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Sweet Rambutans by Georgette Chen
Oil on Canvas

This painting by Georgette Chen is one of the most acclaimed pieces in UOB’s art collection. The
Group started its collection in the 1970s as a way to support the local arts scene. Through this
programme, UOB has collected more than 1,500 artworks which are displayed at the Group’s offices
worldwide.

As UOB is acknowledged as one of the pioneer banks in Singapore, so is Chen recognised as a
forerunner of the visual arts in the country. The rambutan fruit is a signature element of Chen'’s still-
life paintings. Chen who is known for her Post-Impressionist style has blended western and eastern

elements in this artwork.

Chen has forged a reputation for her portraits, landscape and still-life paintings. She was conferred
the Cultural Medallion in 1982. A national arts scholarship has been established in her name.

UNITED OVERSEAS BANK (CHINA) LTD.
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Mission

United Overseas Bank Limited’s
mission is to be a premier

bank in the Asia Pacific region,
committed to providing quality
products and excellent service.

We, at UOB (China) will
uphold this mission and

strive to achieve the highest
level of customer satisfaction.
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The Board of Directors of the Company assures that the information
presented in this report is true, accurate and complete. This report
was passed at the Board of Directors Meeting held on 22 March,
2012.

The financial statements of the Company for Year 2011 were
audited by Ernst & Young Hua Ming Shanghai Office in accordance
with the China Certified Public Accountants’ Independent Auditing
Standards, and have obtained standard auditors’ reports without
any reserved opinions.

Board of Directors, United Overseas Bank (China) Limited

22 March, 2012

UNITED OVERSEAS BANK (CHINA) LTD.
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United Overseas Bank (China) Limited (UOB (China)) is a wholly-
owned subsidiary of the United Overseas Bank Limited (UOB), a
leading bank in Asia. UOB (China) was incorporated in the People’s
Republic of China on 18 December 2007 with a registered capital
of RMB 3 billion.

Headquartered in Shanghai, UOB (China) commenced business on
2 January 2008. Our growth in China has been based on a long-
term strategic focus which has seen us increase our presence to
more than 10 branches and sub-branches in major cities in China.

UOB has more than 20 years’ experience in China. Our first
representative office was set up in Beijing in 1984. We were also
the first bank from Southeast Asia authorised to settle capital
accounts in Shanghai. In 2006, we received a Qualified Foreign
Institutional Investor (QFII) licence which enabled us to buy and sell
yuan-denominated “A” shares in China’s mainland stock exchanges
in Shanghai and Shenzhen.

UOB (China) received a retail Renminbi (RMB) licence and Shanghai
Gold Exchange trading membership in 2008 and 2011 respectively.
This extended further our business offerings to customers operating
in China.

UOB (China) is triple A rated for comprehensive financial credibility
and stable for financial strength outlook.
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About United Overseas Bank Limited
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www.uobgroup.com

United Overseas Bank Limited (UOB) was incorporated in
Singapore on 6 August 1935 as the United Chinese Bank.
Founded by Datuk Wee Kheng Chiang, the Bank catered mainly to
the Fujian community in its early years. In 1965, the Bank changed
its name to United Overseas Bank to reflect its ambition to become
a premier bank in the Asia Pacific region.

Over the past 77 years, UOB has grown through a series of
strategic acquisitions and organic growth. UOB’s major banking
subsidiaries in the region now include United Overseas Bank
(Malaysia), United Overseas Bank (Thai), PT Bank UOB Indonesia
and United Overseas Bank (China). UOB's portfolio also includes
Far Eastern Bank.

Today, UOB has a global network of more than 500 branches
and offices in 19 countries and territories in Asia Pacific, Western
Europe and North America.

UOB provides a wide range of financial services through its global
network including personal financial services, wealth management,
private banking, commercial and corporate banking, investment
banking, corporate finance, capital market activities, treasury
services, futures broking, asset management, venture capital
management, insurance and stockbroking services. UOB also has
diversified interests in travel and property management.

In Singapore, UOB is a market leader in the credit card and private
residential home loan businesses. It is also a key player in loans

to small and medium enterprises. Its fund management arm, UOB
Asset Management, is one of Singapore's most awarded fund
managers with a growing regional presence.

UOB is rated among the world’s top banks, with a rating of Aa1
from Moody’s and AA- from Standard & Poor’s respectively.

UOB plays an active role in the community, focusing its corporate
responsibility efforts on the arts, promoting education and helping
children. For three decades, UOB has organised the annual UOB
Painting Of The Year Competition which promotes the works of
budding Asian artists. UOB also encourages its employees across
the region to get involved in its corporate responsibility programme
through regular volunteer activities. This includes UOB’s Heartbeat
Run/Walk which is held in Singapore, Indonesia, Malaysia and
Thailand.

For more information, please visit www.uobgroup.com.

UNITED OVERSEAS BANK (CHINA) LTD.
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Financial Highlights

2011 2010 Increase
(Decrease)
ZERLER Operating result RMB'000 %
Net interest income 461,559 305,996 50.8
Net fee and commission income 34,178 23,017 48.5
Total operating income 634,500 476,774 33.1
Total operating expenses 498,261 319,589 55.9
Impairment charges 5,379 39,396 (86.3)
Operating profit 130,859 117,789 11.1
Profit before tax 123,205 125,971 (2.2)
Net profit after tax 94,509 92,993 1.6
B&r=fafk Balance sheet RMB'000 %
Total assets 35,269,369 22,762,027 54.9
Customer loans, net 13,422,820 9,533,099 40.8
Total liabilities 31,711,663 19,313,929 64.2
Customer deposits 21,105,907 13,692,361 54.1
Shareholders' equity 3,557,706 3,448,098 3.2
N#5548%R Financial indicators % % % point
Return on average ordinary shareholders' equity 2.7 2.7 0.0
Return on average total assets 0.3 0.5 0.2)
Expenses/income ratio 78.5 67.0 115
Net fee and commission income/total operating income 5.4 4.8 0.6
Net interest margin 2.3 1.9 0.4
Loans-to-Deposits ratio 64.9 71.7 (6.8)
Non-performing loan ratio 0.6 2.9 (2.3)
Non-performing loan coverage 310.7 101.0 209.7

Capital adequacy ratio
Tier 1 CAR 24.3 37.0 (12.7)
Total CAR 25.5 39.2 (13.7)

KERIT (WE) FRAF
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We began 2011 cautiously optimistic that Asia would prove
resilient in the face of global turbulence caused by uncertainty
emanating from the United States and Eurozone nations. True to
our expectations, Asian economies by and large fared better than
their Western counterparts and in particular China’s rise as a global
economic powerhouse was accentuated in 2011. China’s strong
domestic demand and the increase in intra-regional trade flows into
China helped maintain a respectable growth rate of 9.2% in 2011.

The year also marked several important milestones for China
including the 10th anniversary of China's World Trade Organisation
accession and the first year of the 12th Five-Year Plan (2011-2015)
on National Economic and Social Development. These significant
milestones were a timely reminder of the important role China’s
policymakers have played in building a stable and world-class
financial system.

It is through the prudent management of opportunity and risk, that
China has been able to navigate through unprecedented economic
uncertainty and to emerge stronger. This prudence was also on
display at UOB (China), as we remained selective and disciplined in
growing our business.

Balancing growth with stability
In anticipation of a more challenging business and economic

UNITED OVERSEAS BANK (CHINA) LTD.
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environment, capital and cost management and improving
productivity were among the Group’s top priorities.

In 2011, UOB (China) stayed true to our philosophy of balancing
growth with stability and, at the same time, building relationships
with customers for the longer term. As part of this, we sought new
ways to build our retail and commercial banking business through
products and services tailored to meet the needs of the Chinese
customer.

Balance sheet management played an important part in our growth
in 2011. Our loans-to-deposits ratio decreased from 71.7% to
64.9% and asset quality improved as seen in the decline of our
non-performing loans ratio from 2.9% in 2010 to 0.6% in 2011.
Funding capabilities were also strengthened as total deposits rose
54% year-on-year to RMB21.1 billion. All these activities meant we
could deploy our balance sheet towards customer loans which rose
by 40.8% year-on-year to reach RMB13.4 billion.

As a result, UOB (China) grew its operating profit by 11.1% to
RMB129 million and its net profit after tax rose 1.6% to RMB 94.51
million.

Partnering our customers for regional growth

One of the most important trends in Asia has been the rise in intra-
regional trade — which is estimated to account for almost half of all
trade in Asia. Our regional expertise and integrated platform place
us in a unique position to support businesses looking to capitalise
on new trade flows.

With the rise of China as an economic powerhouse, we also
identified a huge opportunity in providing renminbi (RMB) cross-
border settlement services in the region. Following market
developments in China, we became one of the first foreign banks
authorised by the People’s Bank of China to offer cross-border
RMB trading accounts, RMB financing solution structure options
and hedging of RMB risks and exposures. We put in place the
product solutions and matched these with deep-industry expertise
to handle, to structure and to finance RMB trade transactions for
our customers.

In 2011, UOB (China) also became the first foreign funded Asian
bank permitted by Shanghai Gold Exchange to trade gold in China.
This development underlined the Bank’s expertise in the precious
metals business.

Additionally, in line with the development priority of the local
government, our team in China expanded our strategic industry
coverage to six sectors:

« Consumer and F&B,

= Real Estate and Infrastructure,

= Energy and Resources,
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= Transportation and Logistics,
« Automotive, and
« Metals and Hard Commaodities.

Our industry expertise enables us to develop stronger, sector-
specific solutions in time-critical, volatile and challenging

markets. This in turn enables us to help our customers seize new
opportunities in China and beyond.

In order to support more state-owned enterprises and private
enterprises as they expand in the region, we leveraged the strength
of our regional network to offer a seamless banking experience
across borders. To help Chinese businesses capitalise more

fully on intra-regional trade flows, we set up a dedicated Foreign
Direct Investment Advisory Unit in Singapore and worked closely
with various Singapore Government bodies such as International
Enterprise Singapore and the Economic Development Board to
help Chinese companies set up overseas offices in the region.
The new unit, a first for a bank in Singapore, provides assistance
ranging from company incorporation, access to UOB’s full suite of
corporate and personal banking products to borderless financial
services through our well-established and fully-owned regional
network.

We believe that Asia’s resilient economic environment will
continue to generate more regional trade opportunities. UOB’s
strong regional presence and expertise in commercial, corporate
and transaction banking, cross-border settlement and cash
management services, trade financing, together with our long-
standing client relationships in China, place us in a unique position
to capture these business opportunities.

Transaction solutions and wealth management
innovations as a competitive advantage

To serve our customers more effectively on a transaction level,
UOB (China) also became a member of China UnionPay. Today, our
customers in China and the region are able to tap into our strategic
business network and exclusive partnerships to enjoy financial and
lifestyle benefits through China UnionPay’s payments network.

With China accounting for more than 16% of the high net worth
individuals (HNWIs) residing in Asia Pacific’ , we created new
definitions of wealth within an Asian context based on our deep
understanding of customers and their life stages and life goals,
social-economic demographics and wealth drivers. Through this
insight into China’s HNWIs, we increased the number of our high-
end Privilege Banking centres from three to five centres — ensuring
each was situated in strategic locations - where our Privilege
Banking customers live and work. Our Privilege Banking services
in China may have raised the bar for local and foreign banks

but we will continue to broaden and deepen our offerings in this
strategically important market.

'Source: Capgemini and Merrill Lynch, 2011 Asia-Pacific Wealth Report

UNITED OVERSEAS BANK (CHINA) LTD.
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Investing in our people

We recognise that growing and nurturing local talent is a key to our
success. As part of our business expansion plans, we increased
our employee headcount by almost 50% compared with 2010.

While our talent pipeline is strong, competition for talent in China
will continue to be intense. We believe we have the people,
programmes and processes in place to attract new talent and to
help existing employees to uncover their potential and to succeed
in their careers with us.

In 2011, UOB (China) teamed up with the country’s most
prestigious universities to attract the best and brightest into our
organisation. Through our Management Associates Programme,
participants were exposed to a full rotation across all key functions
and business units in the Bank. This progamme helps them to
realise their full potential and encourages interaction with senior
management.

We also rolled out training programmes focusing on management
and leadership skills. Through e-learning training modules, 710
employees across all 11 offices in China benefitted from continuous
training opportunities.

Our key priorities for 2012

After eight years of high speed economic growth in China, a soft
landing for China’s economy in 2012 can be expected. With a
projected GDP growth rate of 7.5% for 2012, we believe that China
will develop in a more sustainable way.

We are prepared for growth and are confident that we are well-
positioned to capture new opportunities in China. As a result
of the government’s efforts in RMB internationalisation, we see
great potential and inter-regional demand for RMB cross-border
settlement from 2012 onwards.

Acknowledgement

| would like to express our deep appreciation to Mr Chua Tian Chu
for his invaluable contributions as non-executive director over the
past three years. We would like to welcome Ms Christine Ip to the
Board as a non-executive director.

| also want to extend my appreciation to the other Board Directors
for their wise counsel during the past year. On behalf of the Board,
| would to thank Management and all staff for their commitment
and hard work. To our customers, | look forward to your continued
support as we seek to serve you better.

Wee Ee Cheong
April 2012
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Wee Ee Cheong

Chairman

Age 59. Mr Wee was appointed to the Board on 17 September
2007 as the Chairman. He is also the Chairman of the Bank’s
Executive Committee and a member of the Nominating and
Remuneration Committee.

A career banker, Mr Wee joined United Overseas Bank (UOB) in
1979, and has extensive experience handling various functions
across the Bank. He served as Deputy Chairman and President of
the Bank from 2000 to April 2007 before being appointed as CEO
on 27 April 2007. He is a member of the UOB Executive and Board
Risk Management Committees.

He also holds directorships in several UOB subsidiaries and
affiliates, including Far Eastern Bank, United Overseas Insurance,
United Overseas Bank (Malaysia), United Overseas Bank (Thai)
Public Company and United International Securities. He is the Vice
President Commissioner of PT Bank UOB Indonesia.

Mr Wee is actively engaged in regional business development
through his participation in key industry bodies. He serves as a
council member of The Association of Banks in Singapore and

as a director of The Institute of Banking & Finance and chairs

the Financial Industry Competency Standards (FICS) Steering
Committee. He is a member of the Board of Governors of
Singapore-China Foundation, Visa APCEMEA Senior Client Council
and Advisory Board of INSEAD East Asia Council and International
Council.

He is a director of the Wee Foundation, as well as the patron

of the Nanyang Academy of Fine Arts. Mr. Wee is an honorary
council member of the Singapore Chinese Chamber of Commerce
& Industry. He had previously served as Deputy Chairman of the
Housing & Development Board, and as a director of the Port of
Singapore Authority, UOL Group and Pan Pacific Hotels Group.

He holds a Bachelor of Science (Business Administration) and a
Master of Arts (Applied Economics) from The American University,
Washington, DC.
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Lee Chin Yong Francis

Age 58. Mr Lee was appointed to the Board on 27 December
2007 as a non-executive director. He is also a member of the
Bank’s Executive, Nominating and Remuneration, Audit, Connected
Transaction Control and Risk Management Committees.

Mr Lee is a Managing Director and Head of Group Retail at

United Overseas Bank Limited (UOB). He joined UOB in 1980.

He leads the UOB Group’s retail businesses for consumers and
small business customers. Prior to his appointment in Singapore

in 2003, he was the Chief Executive Officer of United Overseas
Bank (Malaysia). Between 2003 and 2008, Mr Lee was the Head of
International and spearheaded the Group’s expansion in the region.
He was also responsible for the Bank’s consumer banking business
in Singapore and the region.

Mr Lee is a director of several UOB subsidiaries and affiliates,
including United Overseas Bank (Malaysia) Bhd, United Overseas
Bank (Thai) Public Company Limited, UOB Property Investments
Private Limited, UOB International Investment Pte Ltd, UOB-Kay
Hian Holdings Limited, Uni.Asia Capital Sdn Bhd, Uni.Asia Life
Assurance Bhd, President Hotel Sdn Bhd, HPL Properties (Malaysia)
Sdn Bhd, Grand Elite Sdn Bhd, Grand Elite (Penang) Sdn Bhd and
UOL Serviced Residences Sdn Bhd. He is Commissioner of PT
Bank UOB Indonesia.

He holds a Malaysia Certificate of Education and has more than 31
years of experience in the financial industry.

UNITED OVERSEAS BANK (CHINA) LTD.
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Christine Ip

Age 49. Mrs Ip was appointed to the Board on 22 August 2011
as a non-executive director. She is also a member of the Bank’s
Executive, Audit and Risk Management Committees.

Mrs Ip joined UOB in 2011. She is currently Managing Director,
Corporate Planning and International Strategy of United Overseas
Bank Limited (UOB) and responsible for developing Greater China
strategy for the Bank. Mrs Ip has been appointed as CEO of United
Overseas Bank Hong Kong Office with effect from January 2012.

Mrs Ip is a seasoned banker with more than 25 years of experience
in both consumer and corporate banking. Prior to joining UOB,

Mrs Ip held several senior management positions in product and
sales management, customer segment management and risk
management in Hong Kong, the United States, Canada, Singapore
and China with Australia and New Zealand Bank, Standard
Chartered Bank and HSBC.

Mrs Ip’s achievements have brought her the Asia Retail Congress
award for “Best International Retail Banker” in 2008.

Mrs Ip holds a Bachelor Degree of Arts from University of Hong
Kong and MBA from Hong Kong University of Science and
Technology.



FBRER Tan Kian Huat
President & Chief Executive Officer

54 2008 6 6 Age 54. Mr Tan was appointed to the Board on 6 June 2008 as an
Executive Director. He is also a member of the Bank’s Executive
Committee.

2008 5 6 Mr Tan has been the President and CEO of UOB (China) since 6

May 2008. Prior to his current appointment, he was a Senior Vice
President in United Overseas Bank (Malaysia).

28
In his 28 years in the banking industry, he has served as a Credit
Officer, Head of Credit, Branch Manager, Regional Manager and
Head of Business Banking.

Mr Tan holds a Bachelor of Science (Mechanical Engineering,

Hons) from the University of Leeds, UK, and a Master of Business
Administration from the University of Bradford, UK.

UNITED OVERSEAS BANK (CHINA) LTD.
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Cham Tao Soon

Age 72. Prof Cham was appointed to the Board on 27 December
2007 as an independent and non-executive director. He is also the
Chairman of the Bank’s Nominating and Remuneration Committee
and Audit Committee, and a member of the Bank’s Connected
Transaction Control Committee and Risk Management Committee.

Prof Cham is a director of United Overseas Bank (UOB) and a
director of UOB’s subsidiary, Far Eastern Bank. He is the Chairman
of NSL Ltd, MFS Technology and Board of Governors of Singapore-
China Foundation, and Deputy Chairman of Singapore Press
Holdings. He is a director of Soup Restaurant Group and Singapore
International Foundation.

Prof Cham is the Chancellor of SIM University and Chairman
of its Board of Trustees, and founding President of Nanyang
Technological University (1981-2002).

He holds a Bachelor of Engineering (Civil, Hons) from University of
Malaya, a Bachelor of Science (Mathematics, Hons) from University
of London and a Doctor of Philosophy (Fluid Mechanics) from
University of Cambridge, UK. He is also a Fellow of Institution

of Engineers, Singapore, Academy of Engineering, Singapore,
Royal Academy of Engineering, UK and Institution of Mechanical
Engineers, UK and a foreign member of Royal Swedish Academy of
Engineering Sciences, Sweden.
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Zeng Zhi Jie

Age 44. Mr Zeng was appointed to the Board on 26 October
2010 as an independent and non-executive director. He is also
the Chairman of Connected Transaction Control Committee and
Risk Management Committee, and the Member of Nominating and
Remuneration Committee and Audit Committee.

Mr Zeng is currently the General Manager & Managing Partner of
Kaixin Investment Co., Ltd., also the Chairman of China Special
Article Logistics Company. Meanwhile, Mr. Zeng serves as director
or independent director for six listed companies: Hunan Talkweb
Information System Co.,Ltd., Chinasoft International Ltd., Shanghai
AJ Corporation, E-house, Vimicro and AutoNavi as well as other
companies such as State Microelectronics. In addition, Mr. Zeng
serves as Co-chairman of the Venture Capital Association of
Investment Association of China, the executive director of AAMA
China branch and board member of WRSACC 2005 Committee.

Prior to joining Kaixin Investment, Mr Zeng was a managing
director of Walden International and mainly responsible for venture
investments in China and Asia Pacific area. Prior to Walden
International, Mr. Zeng worked for CITIC Pacific Ltd in Hong Kong
and Mitsubishi Corporation in Tokyo, Japan.

Mr Zeng holds his B.S. in Economics from the University of
Nagasaki, Japan, and M.M. from Stanford University.

UNITED OVERSEAS BANK (CHINA) LTD.
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Commercial Banking organised client appreciation event in Zhuhai on 17 November

HAR1T Commercial Banking

2010 In line with UOB’s objective to be a premier bank in the Asia Pacific
region and to serve our business customers in China better, in 2010
we established a dedicated Commercial Banking Division. This
division taps into the experience and expertise within the Group’s
strong franchise network to support customers looking to expand

2011 into Asia, as well as those setting up operations in China.

In 2011, a new strategic Global Business Development (GBD)

China team was set up to provide a one-stop shop for advisory

services and financing solutions for our cross-border customers.

The GBD China team works closely with counterparts in Singapore

and our other subsidiaries to assist Chinese enterprises investing

2011 overseas, particularly in Southeast Asia where our Group has a
68% strong presence, as well as helping regional customers seeking
65% new opportunities in China.
73% 2010 2.19%
2011 1.27% Our Commercial Banking Division has performed well since launch.

In 2011, loan assets (including contingent exposure) increased by
68% over the last year. During the year, total income (interest and
non-interest income) grew by 65% compared with 2010 and non-
interest income increased by 73% over the same period. Our non-
performing loan ratio improved to 1.27% in 2011 compared with
2.19% in 2010.

Going forward, our Commercial Banking team in China shall step up
its engagement with the local privately-owned enterprises in China
to understand their needs better and to build the right solutions for
them to seize new opportunities. We shall continue to invest in and
expand our expertise and capabilities while enhancing our suites

of products to build a sustainable and competitive commercial
banking business model in China.

KERIT (WE) FRAF
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UOB(China) client appreciation event 2011/RMB cross-border settlement seminar in shanghai on 15 November

£ ERTT Corporate Banking

2011 2011 was an eventful year - we witnessed the massive earthquake
and tsunami in Japan, an escalation of the European sovereign debt
crisis across more of the eurozone and the US economy struggle
and its recovery remain slow. Faced with ongoing global crises
and economic tightening measures introduced by the Chinese

2011 government, the Chinese economy was steered to slower growth
2010 3 6 in 2011. Our Corporate Banking team worked with customers to
help them navigate and manage the impact of these issues on their
business.

In 2011, we expanded our Corporate Banking strategic industry

coverage to six sectors (from three in 2010) and now offer expertise

in the Consumer and Food & Beverage sector, Real Estate sector,

Infrastructure, Energy and Resources sector, Transportation,

Automotive and Metals & Hard Commodities sector. Our customers

2011 have benefited from this dedicated industry coverage as we are
able to develop stronger, sector-specific solutions in time-critical,
volatile and challenging markets.

We also tapped our regional network and expertise in cash
management, trade, syndication/club deals, M&A financing and
structured commaodity financing to support Chinese enterprises as
they ventured overseas. Our ability to provide a one-bank approach
to our customers helped them to take advantage of new market
opportunities across the region. As a result of our achievements,
Thomson Reuters named us one of the top 10 banks in the Hong
Kong syndication loan market.

Customers turned to us for support with their offshore RMB
transactions and settlement. Based on our local expertise and
unrivalled regional network, we have successfully grown our
offshore. RMB business by several fold over the past year.

UNITED OVERSEAS BANK (CHINA) LTD.
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2011

65%

With the support of our customer, our Corporate Banking business
recorded strong results in 2011. Most notably, our fee income grew
significantly by more than 200% over last year, and our deposits
base has also grown remarkably by 65% year-on-year. These
results were achieved through a sharpened focus on providing cash
management, foreign exchange, deposits and trade cross-selling
opportunities and as a result increasing our fee based income. We
also continued to build on our asset business throughout the year.

Moving forward, UOB (China)’s Corporate Banking team will
continue to leverage the Group’s regional network and strong
capabilities to deliver excellent products and services to our clients
as they continue to expand across the region.
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Transaction Banking

Our Transaction Banking team in China focuses on providing
customers with comprehensive end-to-end cash management and
trade finance solutions suited to their business needs. Our cash
management solutions cover payables, receivables and liquidity
management services and are accessible through our branch
network and business internet banking platform. For trade finance
solutions, we provide a full suite of trade products and financing
services, as well as trade advisory, structuring and risk mitigation
solutions.

In 2011 we continued to invest in our suite of cash management
and trade products, including enhancing our business internet

banking platform, so that it could provide customers with added
convenience and operating efficiency. There were also increased

demand from customers for cross-border RMB settlement services.

In 2011, we introduced RMB foreign direct investment settlement
services in recognition of the growing demand by our regional
customers investing in China.

In 2011 we also sought to strengthen our relationships with
customers through organising of information and knowledge
sharing workshops and seminars. From these sessions, we studied
our customers’ requirements in detail and used the insights we
gained to build new solutions, such as more efficient RMB cross-
border settlement.

In 2011, both cash and trade revenues experienced strong growth.
With support from our Group Transaction Banking team based in
Singapore, we will continue to seek strategic investments and build
new solutions to meet the growing needs of our customers.

UNITED OVERSEAS BANK (CHINA) LTD.
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Shanghai Xin Tian Di Sub-branch — a new start to our privilege journey in China

N AERIAR S Personal Financial Services
2011 The tightening of monetary policy by the PBOC and property
cooling measures introduced by the government had a marked
2011 impact on the banking industry and customer demand in 2011.

Despite challenging economic circumstances in China, we continue
to focus on our customers’ needs and as a result our performance
remained positive, and we recorded growth in both assets and new

businesses.
B R 55
2011 Wealth Management Business
In 2011, UOB (China) Personal Finance Service (PFS) continue to
2011 help our customers grow and preserve their wealth. With rising
100 income levels in China, a growing number of customers are now

looking for specialist investment advice. To meet this need, we
introduced Privilege Banking to our customers in 2011. Privilege
Banking is targeted at customers with investible assets of at least
RMB 1 million. As part of building our Privilege Banking capabilities,
we also opened the Shanghai Xin Tian Di Privileged Banking Centre
at the high-end location of Shanghai to customers with a dedicated
centre from which to manage their wealth. In addition, we launched
a new Privilege Banking debit card for this customer segment
which offers a range of privileges and services suited to the needs
of this segment. Our Privilege Banking customers appreciated the

2011 value-added services we offer, and a result, our customer base for
this segment doubled in 2011.

In 2011 we also installed ATMs in our branches and sub-branches
in Shanghai, Beijing, Xiamen, Chengdu and Shenyang.

During the year, we provided a wide range of products to meet the
investment needs of our customers, while abiding with fair-dealing
principles. We also provided professional advisory services to help
customers with their investment portfolio according to their specific
financial needs and risk tolerance.

UOB (China)

Privilege Banking
Debit Card

KERIT (WE) FRAF
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Secured Lending Business

UOB (China) recognises the need for our customers to own their
homes even in the midst of challenging global market conditions.
We continued to provide home loans tailored to customers needs,
while abiding by new government property investment cooling
measures. Our mortgage loan portfolio grew up steadily with zero
non-performing loans as we continued to develop our lending
business prudently.

In 2011, we extended our home financing services to customers in
Shenyang. This built on our home loan marketing efforts in Beijing
and Chengdu in 2010. We will continue to refine our home loan
products and services based on customer demand and feedback
and will expand our services to customers to Hangzhou and Tianjin
in 2012.

UNITED OVERSEAS BANK (CHINA) LTD.
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Global Markets & Investment Management

Despite economic uncertainty in the West, our Global Markets &
Investment Management (GMIM) business continued to enhance
its foreign exchange and derivative services to meet the demands
of our customers. In 2011, we developed a series of new foreign
exchange and interest rate derivative products as well as various
structured deposit products for our customers’ investment needs.
We also set up a good platform to offer diversified market products
and services to those large and middle corporate customers in
China.

We also expanded our trading capabilities so as to enhance the
services we can offer to customers. In 2011, we were the first
foreign Asian Bank to be given membership to the Shanghai Gold
Exchange, and launched precious metal trading in late November
2011.

We also engaged our onshore institutional counterparties more
actively in 2011, and saw an increase in trading volume as a resullt.
We also recognised the demand by our customers for cross-border
RMB transactions and actively provided our services in this area.

With increased volatility in the market, bond market trading
remained active in 2011. Interbank market bond trading is one of
our core businesses and our portfolio includes but is not limited
to Treasury bills, PBOC notes, Policy bank bonds and high-rating
commercial papers and medium-term notes.

By listening to our customer needs and monitoring and seizing
opportunities, GMIM delivered strong results in a volatile year.
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Technology & Operations

UOB (China)’s Technology & Operations (T&O) is a key strategic
enabler of our growth aspirations. T&O provides the back office
processes, systems and infrastructure which allows the Bank to
meet our customers’ and business’ changing needs.

In 2011, we successfully completed two major projects:

1. Local Regulatory Reporting System phase Il Project - a joint
initiative with our Finance & Corporate Services Department to
automate and improve the accuracy and timeliness of our local
regulation reporting;

2. ATM & Debit Card System Project - marking a milestone in
providing customers with the convenience of cash withdrawals
and deposits through China UnionPay’s ATM network.

To improve the experience of our customers when dealing with us
and to support our wider product offering, together with Personal
Financial Service, we have embarked on the following projects
which we target to complete in 2012:

1. Personal Internet Banking

2. Local Retail Investment system

3. CUP online payment gateway

Despite the volatile financial landscape in the year ahead, T&O wiill
still seek out avenues of efficiency and areas of improvements while

strengthening risk controls so as to continue to deliver the quality of
services our customers have come to expect of us.

UNITED OVERSEAS BANK (CHINA) LTD.
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UOB (China) launched various training projects in 2011

ADER Human Resources
2011 2011 was a year of solid development for UOB (China) as we
2011 914 continued to expand our banking network and business volumes.
50% As part of our business expansion, we increased our employee

base by almost 50% to 914 full-time employees in 2011.

The growth in our staff strength is a reflection of the importance
we place in securing a strong talent pool to serve the needs of our
customers.

2011 Training and development remained a key pillar for our people. Our
60 training programmes focus on management and leadership skills
and in 2011 we offered more than 60 training courses from which
our people could develop their skills. By using technology to roll-
out e-learning training modules, all employees across our offices in
China could participate in continuous training opportunities. Select
employees also received training in Singapore.

KERIT (WE) FRAF
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UOB Management Associate (MA) Programme campus recruitment
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UOB (China) launched various projects in 2011 to attract, retain
and empower employees. The UOB Management Associate (MA)
Programme was introduced at prestigious universities in Shanghai,
Beijing and Chengdu to attract outstanding graduates to join

UOB (China).

We implemented new systems to identify talent and to help
employees upgrade their skills. We developed a Competency
Development Framework and an accompanying Guide that spells
out core and level-specific competencies.

We also built a Job Competency Model for different functions.
These two frameworks helped to identify talent, as well help to plot
the development of our employees to ensure that they are well-
equipped to meet the needs of our customers.

UNITED OVERSEAS BANK (CHINA) LTD.
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Corporate Governance

UOB (China) is committed to uphold the highest standards of
corporate governance which the Board sees as fundamental to
sustaining the Bank’s business. In setting the Bank’s corporate
governance framework, the Bank takes into account the provisions
of:

a) the PRC Company Law;
b) the PRC Commercial Bank Law;

(2FERFEH5EES ¢) the PRC Regulations on Administration of Foreign-funded
* Banks, Rules for Implementing the PRC Regulations on
Administration of Foreign-funded Banks; and
2011 12 31 d) other relevant regulatory requirements.
Board of Directors
There are six directors® on the Board, two of which are independent
directors. The size and composition of the Board is in compliance
with regulatory requirements and the provisions of Articles of
Association. The Board members as at 31 December 2011 are:
%z 5 E: R%E A EEH
Name Gender Age Position Current term of office
59 / 2010 9 17 2013 9 16
Wee Ee Cheong Male Chairman/Non-executive 17 September 2010 to 16 September 2013
58 2010 12 27 2013 12 26
Lee Chin Yong Francis Male Non-executive 27 December 2010 to 26 December 2013
48 2011 8 22 2014 8 21
Christine Ip Female Non-executive 22 August 2011 to 21 August 2014
54 ( ) 2011 6 6 2014 6 5
Tan Kian Huat Male Executive (President & CEO) 6 June 2011 to 5 June 2014
72 2010 12 27 2013 12 26
Cham Tao Soon Male Independent 27 December 2010 to 26 December 2013
44 2010 10 26 2013 10 25
Zeng Zhi Jie Male Independent 26 October 2010 to 25 October 2013
* 2011 4 28 *Mr Chua Tian Chu resigned as non-executive director on 28 April
2011 7 12 2011. Mrs Christine Ip was appointed as non-executive director of
2011 8 22 the Bank on 12 July 2011 and her qualification as non-executive

KERIT (WE) FRAF

director of the Bank was approved by CBRC Shanghai on 22
August 2011.
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In 2011, the Board met four times. The convening, discussion,
voting and resolution procedures of the meetings, number of
directors present and the content of resolutions made during the
meetings are in line with the requirements of relevant PRC laws and
the Articles of Association. The minutes of the meetings, which are
true and complete, are kept by the Company Secretary.

The detailed information of the abovementioned Board meetings is
as follows:

1. The first meeting in 2011 was held on 1 April in Shanghai.
All directors were present except for Mr Chua Tian Chu who
was absent due to a prior business engagement. The meeting
noted appointment of key personnel, reviewed and approved
the Audited Financial Results for 2010, 2011 Budget, 5-year
strategic plan and setting up of Hangzhou Branch, appointed
the external auditors for 2011, reviewed reports from the
Bank’s management and board committees and the report on
self-assessment of corporate governance of the Bank, and
acknowledged latest regulatory requirements with regards to
directors performance evaluation by CBRC Shanghai.

2. The second meeting in 2011 was held on 6 July in Shanghai. Al
directors were present. The meeting considered and approved
the changes to organization chart and the appointment of
key personnel, reviewed and acknowledged the unaudited
financial results of first quarter of 2011, reports from the Bank’s
management and board committees.

3. The third meeting in 2011 was held on 2nd September in
Shanghai. All directors were present. The meeting noted
the follow-up matters from the second meeting in 2011,
appointment of key personnel and branch opening, reviewed
and approved the appointment of Executive Committee Member
and revisions to Terms of Reference of Audit Committee,
reviewed and acknowledged the unaudited financial results of
second quarter of 2011, reports from the Bank’s management
and board committees.

4. The fourth meeting in 2011 was held on 4 November in
Shanghai. All directors were present. The meeting noted
the follow-up matters from the third meeting in 2011 and
appointment of key personnel, reviewed and acknowledged
the unaudited financial results of third quarter of 2011, and the
reports from the Bank’s management and board.

UNITED OVERSEAS BANK (CHINA) LTD.



2011 In addition, ten Board resolutions were made by circulation in 2011.
The details are as follows:
Fs RILEIR Z£Z0H
Number Resolution Matters Resolution Date
1 2010 2011 4 1
Revisions to Organisation Chart, Change of Authorised Signatories for Bank Account Opening & Transaction and 1 Aoril 2011
Appropriation of Net Profits for Financial Year 2010 P
2 2011 6 30
Recommendation of Appointment of New Non-executive Director - Mrs Christine Ip 30 June 2011
3 2010 2011 7 27
Endorsement of proposed Director Fee for Year 2010 27 July 2011
4 _ 2011 8 6
Extension of facility to Connected Party - Shenyang Huaxin International City Development Co., Ltd 6 August 2011
5 —_—
) ) ) ) ) ) 2011 8 23
Appointment of Chairman of Connected Transaction Control Committee and Risk Management Committee -
. 23 August 2011
Mr Zeng Zhi Jie
6 2011 9 26
Appointment of Independent Directors as Member of Specialised Committee 26 September 2011
7 JR—
. o ) 2011 9 26
Change of terms and covenants of connected transaction - Tianjin UOL Xiwang Real Estate
26 September 2011
Development Co., Ltd
8 — () *( ) 2011 11 15
Extension of facility to Connected Party - Hua Ye Xiamen Hotel Co., Ltd * (See remark) 15 November 2011
9
2011 11 29
Ratification of Performance Evaluation Mechanism for Internal Audit Function & Performance Evaluation
. ) i ) 29 November 2011
Mechanism for Board of Directors and Individual Directors
10 2011 2011 12 20
Ratification of Country Remuneration Policy & proposed Director Fee for Year 2011 20 December 2011
* 2011 12 Remark: Such transaction was cancelled in December 2011.

KERIT (WE) FRAF
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Board Committees

The Board has five specialised committees, namely Executive
Committee (“EXCQ”), Connected Transactions Control Committee
(“CTCC”), Audit Committee (“AC”), Nominating and Remuneration
Committee (“NRC”) and Risk Management Committee (“RMC”).
CTCC and RMC are chaired by independent director, Mr Zeng

Zhi Jie, while AC and NRC are chaired by independent director,
Professor Cham Tao Soon.

(1) Executive Committee

a. The EXCO members are: Wee Ee Cheong (Chairman), Lee Chin
Yong Francis, Christine Ip* and Tan Kian Huat.

*Mrs Christine Ip was appointed as EXCO member by Board of

Directors on 2 September 2011.

b. EXCO’s main responsibilities are:

e to take charge of the Bank’s overall business operation,
including making internal policies, monitoring the progress for
executing business plans and approving relevant credit limits or
facilities; and

e to manage all human resource matters of the Bank (except for
the matters pertaining to President & CEO, Deputy CEO and
Deputy President).

c. EXCO meets as frequently as may be necessary, at least once a

month to fulfill the abovementioned responsibilities.
In 2011, EXCO met twenty-five times.

(2) Connected Transactions Control Committee

a. CTCC members are: Zeng Zhi Jie* (Chairman), Lee Chin Yong
Francis, Cham Tao Soon and Chong Kim Khong William.

*Mr Zeng Zhi Jie was appointed as CTCC Chairman by the Board

of Directors on 23 August 2011, and Professor Cham Tao Soon

stepped down from CTCC Chairman but remains as CTCC

member.

b. CTCC’s main responsibilities are:
e to formulate and administer the connected transactions
management rules;

e to manage connected transactions and control the risks therein;

e to examine non-material connected transactions; and
e to review and recommend material connected transactions for
Board approval.

c. In 2011, CTCC met one time. The details of the meeting are as
follows:

UNITED OVERSEAS BANK (CHINA) LTD.



Fs SWEERE Fr&atiE
Number Summary Meeting Agenda Meeting Date
1 a) 2010 201147 B 6H
Acknowledged the Connected Transactions Management Report of the Committee of Y2010 6 July 2011
b) _ 210
Acknowledged the Connected Transaction of RMB 2.1 Million Bank Guarantee to Haw Par
Healthcare (Xiamen) Co., Ltd
c) 2011 5 31
Acknowledged the outstanding Connected Transactions of the Bank as at 31 May 2011.
d) 2010 12 31
Approved the list of Connected Parties (as at 31 Dec 2010) for announcement within the Bank
2011 3 In addition, three CTCC resolutions were made by circulation in
2011. The details are as follows:
Fs RILFIR ZZ0H8
Number Resolution Matters Resolution Date
1 i 2011 7 27
Extension of facility to Connected Party - Shenyang Huaxin International City Development Co., Ltd 27 July 2011
2 T 2011 9 7
Revision to terms and conditions of the Connected Transaction - Tianjin UOL Xiwang Real
7 September 2011
Estate Development Co., Ltd
3 — () * 2011 10 21
Extension of facility to Connected Party - Hua Ye Xiamen Hotel Co., Ltd * (See remark) 21 October 2011
* 2011 12 Remark: Such transaction was cancelled in December 2011.
3) (3) Audit Committee
a. * a. AC members are: Cham Tao Soon (Chairman), Lee Chin Yong
* 2011 8 22 Francis, Christine Ip* and Zeng Zhi Jie*
*Mrs Christine Ip was appointed as AC member by the Board of
2011 9 26 Directors with effect from 22 August 2011.
Mr Zeng Zhi Jie was appointed as AC member by the Board of
b. Directors on 26 September 2011.
o /
o b. AC’s main responsibilities are:
e to review or discuss with the external auditors and the
Management regarding the financial performance of the Bank;
and
c. 2011 3 e to review the internal and external audit performance, including

KERIT (WE) FRAF

2011 4 28
2011 8 22

but not limited to nominating external auditor(s) for appointment
by the Board, evaluating the performance of internal and
external auditor(s), the audit fees and the resignation or
dismissal of the external auditor(s)

c. In 2011, AC met three times*. The details are as follows:

* According to Terms of Reference of AC, the Committee shall meet
at least four times annually. But the Committee adjourned one meeting
due to insufficient quorum arising from membership change as former
director and committee member, Mr Chua Tian Chu resigned on

28 April 2011, while Mrs Christine Ip’s appointment as director was
approved by CBRC Shanghai on 22 August 2011.



Fs
Number

SWEEAR

Summary Meeting Agenda

LSBT
Meeting Date

1

a)

b)

c)

d)

e)

f)

2010

Reviewed external audit results for Y2010
2011

Nominated Public Accountants (Auditors) for appointment by the Board for Y2011

2010

Reviewed internal audit results for Y2010
2010

Reviewed budget utilization of internal audit
/

Reviewed report on fraud / attempted fraud cases

Reviewed report on employee misconduct

2011 4 1
1 April 2011

a)

b)

c)

d)

2011
Noted follow-up matters arising from the 1st Committee Meeting

Reviewed internal audit results
/

Reviewed report on fraud / attempted fraud cases

Reviewed report on employee misconduct

2011 9 2
2 September 2011

a)

b)

c)

d)

Reviewed internal audit results
Reviewed Performance Evaluation Mechanism for Internal Audit
/

Reviewed report on fraud / attempted fraud cases

Reviewed report on employee misconduct

2011 11 4
4 November 2011

UNITED OVERSEAS BANK (CHINA) LTD.
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(4) Nominating and Remuneration Committee

a. * a. NRC members are: Cham Tao Soon (Chairman), Wee Ee
* 2011 9 26 Cheong, Lee Chin Yong Francis and Zeng Zhi Jie*
*Mr Zeng Zhi Jie was appointed as Committee member by the
b. Board of Directors on 26 September 2011.
b. NRC’s main responsibilities are:
e to make recommendations for the appointments or
- reappointments of members of the Board and its committees;
devise a framework of remuneration for Directors, President &
CEO, Deputy CEO and Deputy President for the full Board’s
c. 2011 approval; and
e {0 establish a mechanism for the formal assessment on the
effectiveness of the Board as a whole and the contribution of
the Board'’s various committees and the performance of the
President & CEO
c. In 2011, NRC met twice. The details are as follows:
Fs SWHE Fr&RTIE
Number Summary Meeting Agenda Meeting Date
1 a) 2010 2011 4 1
Reviewed results of the performance evaluation for the Board and individual directors for 2010 1 April 2011
b)
Noted the latest regulatory requirements on directors performance evaluation
2 a) 2011 2011 11 4
Reviewed Director Fee for the Bank of Y2011 4 November 2011
b)
Reviewed Country Remuneration Policy
c)
Ratified revisions of Performance Evaluation Mechanism for the Board and individual directors
2011 In addition, five NRC resolutions were made by circulation in 2011.
The details are as follows:
Fs RILEIR ZE/IA
Number Resolution Matters Resolution Date
1 2010 2011 6 25
Review Director Fee Proposal for Y2010 and recommend to the Board for approval 25 June 2011
2 —_— 2011 6 30
Recommendation of appointment of new Non-executive Director - Mrs Christine Ip 30 June 2011
3 —_— 2011 8 11
Recommendation of appointment of Chairman of Connected Transaction Control Committee and 11 August 2011
Risk Management Committee — Mr Zeng Zhi Jie
4 2011 9 10
Recommendation of appointment of Independent Directors as members of Board Committees 10 September 2011
5 2011 2011 12 5
Review Country Remuneration Policy and Director Fee Proposal for Y2011 and recommend to 5 December 2011

the Board for approval

KERIT (WE) FRAF
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(5) Risk Management Committee

a. RMC members are: Zeng Zhi Jie* (Chairman), Lee Chin Yong
Francis, Christine Ip* and Cham Tao Soon

* Mr Zeng Zhi Jie was appointed as RMC Chairman by the Board

of Directors on 23 August 2011, and Professor Cham Tao Soon

stepped down from RMC Chairman but remains as member.

Mrs Christine Ip was appointed as RMC member by the Board of

Directors with effect from 22 August 2011.

b. RMC’s main responsibilities are:

e to review and recommend risk management strategies, policies
and risk tolerance for the Board’s approval;

e to oversee the establishment and operation of risk management
system that is consistent with approved strategies and policies;

e to review and assess the adequacy and effectiveness of
risk management structure including framework, policies,
methodologies, human resources, processes, information,
infrastructure and systems, in identifying, measuring, monitoring
and controlling the various types of risks;

e to review management’s periodic reports on risk exposures,
risk portfolio composition and the management, monitoring and
control of risks;

e to report directly to the Board on a regular basis and highlight
any adverse risk events or trends for the Board’s attention.

c. In 2011, RMC met three times*. The details are as follows:
*According to Terms of Reference of RMC, the Committee shall
meet at least four times annually. The Committee adjourned one
meeting due to insufficient quorum arising from membership change
as former director and Committee member, Mr Chua Tian Chu
resigned on 28 April 2011, while Mrs Christine Ip’s appointment as
Director was approved by CBRC Shanghai on 22 August 2011.

UNITED OVERSEAS BANK (CHINA) LTD.



Fs SWEERE FrrfiE
Number Summary Meeting Agenda Meeting Date
1 a) 2011 4 1
Acknowledged reports from the ALCO & RMCC 1 April 2011
b)
Reviewed and acknowledged risk management reports (including loan portfolio,
market & balance sheet risk and operational risk)
c) 2010
Reviewed and acknowledged Annual Risk Self Assessment Report for Y2010
d) 2010
Reviewed and acknowledged Annual BCM Attestation for Y2010
2 a) 2011 9 2
Acknowledged reports from the ALCO & RMCC 2 September 2011
b)
Reviewed and acknowledged risk management reports (including loan portfolio, market risk,
balance sheet risk and operational risk)
3 a) 2011 11 4
Acknowledged reports from the ALCO & RMCC 4 November 2011
b)
Reviewed and acknowledged risk management reports (including loan portfolio,
market & balance sheet risk and operational risk)
XTFHE Supervisor
The Bank has one Supervisor, who is appointed by the Bank’s
shareholder. The present Supervisor is Mr Wee Cho Yaw. The
appointment of Supervisor is in compliance with regulatory
requirements and the Articles of Association.
L]
° The main responsibilities and powers of the Supervisor include:
e inspecting the accounts of the Bank;
. e supervising and correcting the act of any director or senior
executive which is in violation of laws, regulations or these
° Articles;
e preventing the Board or any senior executive from acting in such
a way that may prejudice the lawful rights and interests of the
2011 Bank, the Shareholder and other interested parties, particularly
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the depositors; and

e commencing legal proceedings against any director or senior
executive in accordance with the PRC Company Law and other
applicable laws and regulations.

In 2011, the Supervisor was invited to observe Board meetings
and meetings of board committees and has duly performed his
responsibility of supervising the Board and the senior management
strictly according to the PRC Company Law and the Articles of
Association. By participating in discussion on management reports
and reviewing the monthly, quarterly and yearly operation and risk
management reports, the Supervisor oversaw operations, finance,
directors’ and management’s performance as well as the policies
and mechanisms approved by the Board.



W ERBITIMERA
2011 12 31

(1) 2011

2011

2011

Performance of Independent Directors

The Bank has two independent directors as of 31 December
2011, i.e. Professor Cham Tao Soon and Mr Zeng Zhi Jie, which
is in compliance with the requirements of Guidelines for Corporate
Governance of Locally Incorporated Foreign Banks, Guidelines for
Independent Directors and External Supervisors of Shareholding
Commercial Banks and Opinion on Enhancing the Corporate
Governance of Locally Incorporated Foreign Banks. Professor
Cham Tao Soon chairs AC and NRC, and stepped down as
member of CTCC and RMC. Mr Zeng Zhi Jie is Chairman of CTCC
and RMC, and member of AC and NRC.

Two independent directors duly attended four Board meetings
convened in 2011, reviewed matters on the meeting agendas

and are considered to be responsible to the shareholder of the
Bank, objective and diligent. Being chairman / member of CTCC,
AC, NRC and RMC, two independent directors also participated
and presided at CTCC, AC, NRC and RMC meetings subject to
their roles respectively. They are considered to have effectively
supervised the Board and its committees in the procedure of
decision making and safeguarded the lawful rights and interests of
the Bank and the shareholder.

(1) Board Meeting Attendance Record of Independent
Directors for 2011

Name of Independent No. of Board No. of Board Meetings No. of Board Meetings
Director Meetings held attended excused Remarks
4 4 0 /
Cham Tao Soon
4 4 0 /
Zeng Zhi Jie
2) (2) Dissent Raised by Independent Directors
2011 In 2011, independent directors did not raise any dissent towards

any matters at Board meeting or under any other circumstance.

UNITED OVERSEAS BANK (CHINA) LTD.
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Name Position Sex  Age  Assignment Academic Degree Relevant Years
Commencement of Experience
Mechanical Engineering, Honours
President & CEO University of Leeds
54 May 2008 28
TAN Kian Huat Male Y
Head, Branches/Channels Master in Business Administration
University of Bradford
Deputy President
64 Dec 2007 Bachelor of Commerce 41
TEO Tiat Chye Head, Technology & Male o
) Nanyang University
Operations
41 Oct 2010 Bachelor of Accountanc 16
ANG Moh Chuan Head, Corporate Banking Male ) v o
Nanyang Technological University
41 Mar 2010 Bachelor of Busi ,H 16
KU Tse Kian Head, Commercial Banking Male ar acheloro usmesls onloursl
Nanyang Technological University
Bachelor of Business Administration
Shanghai University of Finance and
E )
ZHOU Man Head, Personal Financial Fomale 38 May 2011 conomics 13
Ch Servi
e ervices Master in Business Administration
Shanghai University of Finance and
Economics
YAP Teck Yon 52 Nov 2010 Bachelor of Science 24
9 Head, Global Market & Male , ,
Douglas Investment Management Honours in Computer Science
9 University of British Columbia
54 Sep 2008 Bachelor of Commerce 30
TEH Wee Jin Head, Credit Approval Male P o
University of Otago, New Zealand
CHONG Kim Khon 44 Jan 2008 Bachelor of Business, Honours 20
. 9 Head, Risk Management Male ) o
William Nanyang Technological University
Diploma in Commerce
Tunku Abdul Rahman College
YAM Soon Lee Head, Finance & Corporate Male 44 Dec 2008 E 19
Ronnie Services - o
Fellow, Association of Chartered Certified
Accountants
HONG Xiao Yan 35 Dec 2007 Master in Business Administration 14
Head, Human Resources Female o
Amy Fudan University
LI Gan 38 Dec 2007 Bachelor of Economics 15
) 9 Head, Internal Audit Male r, ] ) !
Rick Shanghai University
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Bachelor of Laws
Hohai University

WANG Y 38  Dec 2007 15
Eiiza uan Head, Legal & Secretariat Female ec
Master in Business Administration
Fudan University
Bachelor of Laws
TAN Chong Men 40 Jun 2009 13
Louis 9 9 Head, Compliance Male King's College London,
University of London
YEONG Kok Leng General Manager of Beijing Male 43 Aug 2010 Bachelor of Business Administration 18
Vincent Branch National University of Singapore
LOH Nee Thiam General Manager of Male 41 May 2010 Bachelor of Business 15
Harry Shanghai Branch Nanyang Technological University
TOK Aik Hon General Manager of 37 Mar 2010 11
! 9 ' ger Male ' Bachelor in Banking and Finance,
Lawrence Guangzhou Branch o
Honours University of London
General Manager of 40  Sep 2011 Master of Science in International 17
HUANG Ying ener ger Female P o7 seience in emeat
Xiamen Branch Economics Banking & Finance
Cardiff Universifty, U.K.
40 i i ini i 14
GOH Tuan Chiok General Manager of Male Sep 2008 Baghelor in .BUSI.neSS Agmlnlstratlon
Shenzhen Branch National University of Singapore
General Manager of 45  Aug 2010 17
Chan Yoke Voon 9 Male Yo Bachelor of Economic
Shenyang Branch i . )
National University of Malaysia
Bachelor of Commerce
Nanyang University
General Manager of 59  Nov 2011 31
LIM Tow Meng 9 Male Diploma in Management Consultancy
Chengdu Branch ) o )
National Productivity Board, Singapore
Master in Business Administration
University of Leicester
HUANG Zhi Ping General Manager of Tianjin Male 37  Feb 2011 Master of Law 8
Kenneth Branch Peking University
ZHANG Da Li Branch M fJi 42 t 201 9
G Dabin ranch Manager of Jingan Male Oct 2010 Master of Business Administration
Alex Sub-Branch o
Grenoble University
HEN Wi Branch M f 34 May 2011 9
C en .rar\c X anager o Female ay 20 Master of Business Administration
Wanda Xintiandi Sub-Branch o )
Southern Cross University, Australia
XU Jie Acting Branch Manager of 33  Oct 2011 5
} I ng =n ger Male Master of Business Administration
Sting Dongcheng Sub-Branch

University of Sunshine Coast, Australia

UNITED OVERSEAS BANK (CHINA) LTD.



EE5S. SATEEMRAKME Risk Oversight by Board of Directors and Senior
Management
The Bank regards risk management as an integral part of its
business strategy. Under the risk management framework
established, risk appetites are set and risks are identified, controlled
and managed in all areas of the Bank’s business.

At the organisational level, the Bank is divided into three layers for

the purpose of risk oversight. These are:

1. The Board and its committees,

2. The President & Chief Executive Officer and senior management
committees and

3. The heads of business and support units.

The Board takes overall responsibility in the approval of risk
governance structure, risk capital and risk appetite and provides
guidance in the Bank’s business strategies and direction.

The Executive Committee (EXCO), a board committee, approves
risk management policies and strategies, reviews and approves risk
limits and substantial credits. The Risk Management Committee
(RMC), another board committee, oversees the establishment

of risk management framework and reporting system to ensure
consistency with approved policies and strategies. The RMC also
reviews and assesses the adequacy and effectiveness of risk
management infrastructure of the Bank, reviews risk exposure
reports and highlights adverse risk events or trends to the Board.

Besides the EXCO and RMC, other board committees namely
Audit Committee and Connected Transaction Control Committee
as well as the independent Risk Management Function of the Bank
provides regular reports, updates and inputs to assist the Board in
its decision making process.

On a day to day basis, the Asset and Liability Committee (ALCO)
and the Risk and Capital Committee (RCC), provide oversight of
all risk related matters. Chaired by the President & Chief Executive
Officer and represented by senior management members, these
senior management committees meet at least once a month

to review independent risk assessment and monitoring reports
submitted by the Risk Management Function of the Bank. All risk
policies, limits and processes are reviewed by these committees
before submission for approval by the EXCO. Meeting minutes of
the committees are submitted for notation by the RMC and the
Board as part of the internal risk reporting system instituted.
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Internal Control and Audit

Internal Control

UOB (China) has a well-established internal control system and
adheres strictly to local regulators’ requirements and the Group’s
guidelines. These practices enable the Bank to set strategic and
operational objectives in providing quality assurance for its business
development.

The Board emphasises establishing a sound internal control system
through the review of various committees’ meeting minutes,
management and budget reports, internal audit reports, and also
from the exchange of insights with industry peers.

The integrity and effectiveness of the Bank’s internal control
system arises from the continuous improvement in internal control
environment, including, but not limited to, the strengthening

of risk management processes, communication and feedback
mechanism, as well as evaluation and correction. The internal
control system can provide a reasonable level of assurance in
relation to implementing legal statutes and regulations.

Audit

Internal Audit is an independent function that reports to the Audit
Committee (AC) and Group Audit functionally, and to the President
& CEO of UOB (China) administratively.

The primary role of Internal Audit is to assist the Board and
Management to discharge their legal and executive obligations

by providing independent, objective assurance and value-added
services designed to improve the Bank’s operations. It helps

the Bank accomplish its objectives by having a systematic and
disciplined approach to evaluate the adequacy and effectiveness of
the Bank’s system of risk management and control and governance
processes.

Internal Audit reviews and audits all businesses and operations in
headquarters and branches. Internal Audit activities adhere to the
Internal Audit Guidelines for Financial Institutions as governed

by CBRC.

Internal Audit adopts a risk-based approach in developing its
strategic audit plan, which is reviewed annually. Audit projects are
prioritised and scoped according to the assessment of inherent
risks and controls of various risk types. All audit reports are
provided to the AC with significant issues highlighted. Internal
Audit also closely monitors the follow-up actions taken by the
Management on the issues highlighted by Internal Audit, external
audit and regulators.

UNITED OVERSEAS BANK (CHINA) LTD.
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Risk Management
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The assumption of financial and non financial risks is an integral part
of the Bank’s business. The Bank’s risk management strategy is
targeted at ensuring ongoing effective risk discovery and achieving
effective capital management. Risks are managed within levels
approved by the Board and its committees.

The Bank adopts the following risk management principles:

e promotion of sustainable long term growth through embracing
sound risk management principles and business practices;

e continual improvement of risk discovery capabilities and
establishment of appropriate value-creating risk controls; and

e focus on facilitating business development within a prudent,
consistent and efficient risk management framework that
balances risks and returns.

The Bank has a comprehensive risk management framework

of policies and procedures for the identification, measurement,
monitoring and control of risks. This framework is governed by the
appropriate Board and senior management committees.

An independent Risk Management Function performs the primary
roles of implementing risk policies and procedures, and monitoring
the compliance of these policies and procedures by the business
units. Regular analysis and reporting on risk exposures as well as
compliance with risk policies and procedures are updated to the
various risk related committees and the Board.



FERE Credit Risk
Credit risk is defined as the risk of loss arising from any failure by a
borrower or a counterparty to fulfill its financial obligations as and
when they fall due. These obligations may arise from on-balance
sheet or off-balance sheet exposures such as direct lending,
trade finance, receivables under derivative and foreign exchange
contracts and other credit related activities. The business units have
primary responsibility for the day-to-day and active management of
credit risk.

Credit Risk Policies and Processes

The Bank has established well defined credit risk acceptance
parameters, policies and procedures to maintain a high quality
and well diversified credit portfolio. Credit Risk Management
Division (CRM) provides independent oversight of credit risk and is
responsible for the analysis and reporting of all elements of credit
risk. CRM develops a comprehensive set of credit policies and
guidelines for approval by the RCC and EXCO. It actively engages
business units on credit related matters, focusing on facilitating
business development within a prudent, consistent and efficient
credit risk management framework. Other responsibilities include
monitoring and reviewing credit risk exposures, performing analysis
on credit portfolio performance for fine-tuning policies and risk
acceptance guidelines as well as preparing various credit risk
related reports to management.

Independent Credit Approval

To maintain independence and integrity of the credit approval
process, the credit approval function is segregated from credit
origination. Credit approval authority is delegated through a
risk based credit discretionary limit (CDL) structure that is tiered
according to the borrower’s rating. Delegation of CDL follows a
stringent process that takes into consideration the experience,
seniority and track record of the approving officers. All credit
approving officers are guided by credit policies and credit
acceptance guidelines while approval of consumer loans is guided
by product programmes. These credit policies, guidelines and
product programmes are

periodically reviewed to ensure their continued relevance.

Internal Rating System

The Bank has implemented an internal credit rating system as
part of its credit decision process. The system incorporates both
statistical models and expert judgment scorecards as part of
the credit approval process for non retail exposures. The system
ensures that ratings are assigned to borrowers in a consistent
manner and systematically captures the rating history for

future model backtesting and validation. In contrast, consumer
exposures are managed on a portfolio basis and stringent product
programmes have been established for credit underwriting
puUrposes.

UNITED OVERSEAS BANK (CHINA) LTD.
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Credit Risk Concentration

The Bank has in place a rigorous process to regularly review,
manage and report credit risk concentration and portfolio quality.
This includes monitoring concentration limits and exposures

by borrowers, obligors, industries, collaterals, and countries.
Concentration limits are generally set as a percentage of the Bank’s
capital fund.

Borrower limits ensure lending to borrowers with weaker credit
ratings is confined to acceptable levels. These limits are generally
tiered according to the borrowers’ internal ratings. Obligor limits
ensure that there is no undue concentration to a group or related
borrowers that may potentially pose a single risk to the Bank.
Industry limits ensure that any adverse effect arising from an
industry-specific risk event is confined to acceptable levels.

Country Risk

Country risk is managed within an established framework which
includes setting of limits for each country based on the country’s
risk rating, economic potential measured by its GDP as well as the
Bank’s business strategy. Country risk exposures are analysed and
significant trends are reported to the RCC and RMC periodically.

Credit Risk Mitigation

As a fundamental credit principle, the Bank generally does not
grant credit facilities solely on the basis of the collateral provided.
All credit facilities are granted based on the credit standing of the
borrower, source of repayment and debt servicing ability. Collateral
is taken whenever possible to mitigate the credit risk assumed. The
market value of collateral is monitored periodically. The frequency
of valuation depends on the type, liquidity and volatility of the
collateral value. The main types of collateral accepted by the Bank
are real estate, bank guarantee, cash and machinery. In extending
credit facilities to small and medium enterprises (SMEs), personal
guarantees are often taken as a form of moral support to ensure
moral commitment from the principal shareholders and directors.
Corporate guarantees are also often obtained when the borrower’s
credit worthiness is not sufficient to justify an extension of credit.
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CSA

ISDA

NAFMII

Credit Exposures from Foreign Exchange and
Derivatives

Pre-settlement limits for foreign exchange and derivative
transactions are established using the Potential Future Exposure
factor based on the transaction currency and tenor to address the
credit risk exposures arising from adverse market movements.

For internal risk management, master agreements such as
International Swaps and Derivatives Association (ISDA) agreement
and related Credit Support Annex (CSA) and National Association
of Financial Market Institutional Investors (NAFMII) agreement

are executed with active counterparties to manage credit risk
arising from foreign exchange and derivative transactions. Such
agreements allow the Bank to cash-settle transactions in the event
of counterparty default, resulting in a single net claim against or in
favour of the counterparty.

Credit Stress Test

Credit stress test forms an integral part of the Bank’s internal

credit portfolio management process. Periodic credit stress tests
conducted allow the Bank to assess the potential credit losses
arising from the impact of exceptional but plausible adverse events.
Remedial actions such as exposure reduction, portfolio rebalancing,
hedging and reviewing of credit policies and credit acceptance
guidelines are taken if necessary.

Delinquency Monitoring

All delinquent accounts, including credit limit excesses, as well as
vulnerable accounts are closely monitored and managed through
a robust process by business units and CRM. Where appropriate,
these accounts are also subject to more frequent credit reviews.
Delinquency trends are monitored, analysed and reported to the
RCC and RMC periodically.

UNITED OVERSEAS BANK (CHINA) LTD.
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Loan Classification, Provisioning and Write Off

The Bank classifies its loan portfolio according to the borrower’s
ability to repay the loan from its normal source of income. All loans
and advances to customers are classified into “Pass”, “Special
Mention”, “Substandard”, “Doubtful” or “Loss” in accordance with
the requirements of China Banking Regulatory Commission (CBRC).
A restructured loan is also categorised as non-performing and
placed on the appropriate classified grade depending on the Bank’s
assessment of the financial condition and repayment ability of the
borrower based on the restructured terms.

Upgrading and de-classification of a non-performing loan to

“Pass” or “Special Mention” status must be supported by a credit
assessment of the repayment capability, cash flows and financial
position of the borrower. The Bank must also be satisfied that once
the account is de-classified, it is unlikely to be classified again in the
near future.

Loan loss provision is made in line with CBRC guidelines after
careful consideration of the future recovery value including
liquidation of collateral of the non-performing loan. A classified loan
is written off when there is no realisable tangible collateral securing
the account and all feasible avenues of recovery have

been exhausted.
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Loans by Industry Distribution RMB millions %)
Manufacturing 4,326.4 31.6%
Property & Real Estate 3,303.0 24.1%
Professionals & Private Individuals 2,873.0 21.0%
Wholesale & Retails 1,484.7 10.8%
Agriculture, Forestry, Animal Husbandry & Fishery 407.1 3.0%
Others 1,303.1 9.5%
Total 13,697.4 100%
BREREERTAE ARTEAR (%)
Loans by Booking Branch RMB millions
Shanghai 6,450.0 47.1%
Beijing 1,752.4 12.8%
Tianjin 604.3 4.4%
Chengdu 1,172.5 8.6%
Guangzhou 1,291.0 9.4%
Shenyang 421.6 3.1%
Shenzhen 1,129.9 8.2%
Xiamen 875.6 6.4%
Total 13,697.4 100.0%
BRRKSERARERER ARTEART (%)
Loans by Classification RMB millions
Pass 13,535.5 98.8%
Special Mention 73.5 0.5%
Substandard 0.0 0.0%
Doubtful 24.6 0.2%
Loss 63.8 0.5%
Total 13,697.4 100%
2011 88.4 , 0.65% As at year-end 2011, total non-performing loans amounted to RMB

88.4 million, representing 0.65% of the Bank'’s total loan portfolio.

UNITED OVERSEAS BANK (CHINA) LTD.



37 KL S

VaR

VaR

KERIT (WE) FRAF

99%

VaR

Market Risk

Market risk arises from all market price sensitive financial
instruments including debt securities, foreign exchange contracts,
equity and derivative instruments, as well as from balance sheet
structural positions. The Bank is exposed to market risk in its
trading portfolios arising mainly from changes in interest rates and
foreign exchange rates from its client-driven market making and
product structuring activities as well as proprietary trading activities.

The Board and EXCO approve market risk management policies
and framework and delegate the responsibility of day-to-day
oversight of market risk management to the ALCO. The ALCO
meets monthly to review and provide directions on all market risk
related matters. The Market & Balance Sheet Risk Management
Division (MBSM) provides support to ALCO with the establishment
of market risk management framework, policies, and control
procedures. Independent market risk exposure report is also
submitted to the RMC and the Board on quarterly basis.

The Bank’s market risk framework comprises market risk policies
and practices, the validation of valuation and risk models, the
control structure with appropriate delegation of authority and market
risk limits. In addition, a product/service program process ensures
that all market risk issues identified are adequately addressed

prior to the launch of new products and services. The Market Risk
Control Division (MRC) provides independent valuation of products
traded, monitoring of market risk limits and the reporting of any limit
excesses and ratification on a daily basis.

The Bank adopts a daily Value-at-Risk (VaR) measure to estimate
market risk within a 99% confidence interval using the historical
simulation method. This methodology does not make assumptions
on the distribution of returns and the correlations between risk
classes. The method assumes that possible future changes in
market rates, such as interest and foreign exchange rates, may be
implied by observed historical market movements.

The VaR estimates are back-tested against profit and loss of the
trading book to validate the robustness of the methodology. The
backtesting process analyses whether the exceptions are due to
model deficiencies or market volatility. The backtesting exceptions
are reviewed and addressed where appropriate.

To complement the VaR measure, stress and scenario tests are
performed to identify the Bank’s vulnerability to event risk. These
tests serve to provide early warnings of plausible extreme losses to
facilitate proactive management of market risk.
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Liquidity Risk

Liquidity risk is defined as the risk that the Bank is unable to meet
its financial obligations as and when they fall due. Liquidity risk
arises from the general funding of the Bank’s banking activities
and in the management of its assets and liabilities including off-
balance sheet items. The Bank maintains sufficient liquidity to fund
its day-to-day operations, meet deposit withdrawals and loan
disbursements, fund new investments and repay borrowings.

Liquidity risk is managed in accordance with a framework of
policies, controls and limits approved by the ALCO and EXCO. The
ALCO formulates key strategies on liquidity risk management and
reviews the Bank’s asset liability structure and liquidity risk profile
on a monthly basis. Day-to-day management of the Bank’s liquidity
cash flows is undertaken by the Global Markets & Investment
Management Function (GMIM) while MBSM independently monitors
and reports liquidity risk exposures to the ALCO, RMC and

the Board.

Liquidity is managed to address known as well as unexpected
cash funding needs. The Bank takes a conservative stance in its
liquidity management by proactively managing its core deposit
base, ensuring liquidity risk limits are strictly adhered to, minimizing
funding concentrations as well as maintaining adequate liquid
assets to meet cash shortfall. The distribution of deposits is
managed actively to ensure a balance between cost effectiveness,
continued accessibility to funds and diversification of funding
sources.

Liquidity risk is measured and managed on a projected cash

flow basis. The Bank monitors liquidity risk under the “Business

as Usual” scenario as well as stress scenarios involving “Bank
Specific Crisis”, “General Market Crisis” and “Combined and
Reverse Scenario”. Daily and monthly cash flow mismatch limits
are established to limit the Bank’s liquidity exposure. The Bank
also employs liquidity early warning indicators and trigger points to
signal possible contingency situations.

Contingency funding plans are in place to identify liquidity crises
using a series of warning indicators. Crisis escalation processes
and various strategies covering information gathering, funding,
communication and reporting have been developed to minimise the
impact of any liquidity crunch.

UNITED OVERSEAS BANK (CHINA) LTD.
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Interest Rate Risk in the Banking Book

Interest rate risk in the Banking Book is the impact to net interest
income and economic value of the Bank due to fluctuation in
interest rates on the structural banking book of the Bank.

The ALCO establishes policies, strategies and limits to manage
interest rate risk exposure of the Bank. GMIM is responsible for
the effective management of interest rate risk in accordance with
approved policies and strategies while MBSM independently
analyses and monitors interest rate risk exposure and reports to
ALCO on a monthly basis.

Mismatches in re-pricing and other characteristics of assets,
liabilities and off-balance sheet items of the Bank give rise to
sensitivity to interest rate movements. As interest rates and yield
curves change over time, these mismatches may result in decline
in net interest income of the Bank. Hence, the main purpose of
interest rate risk management is to protect and enhance capital or
economic value of the Bank through adequate, stable and reliable
growth in net interest income. This is achieved by ensuring that
the structural interest rate risk is identified, measured, monitored
and managed over a range of potential and realistic interest rate
scenarios, including under stress situations.

Interest rate risk exposure of the Bank is quantified mainly using
static analysis tools such as the repricing gap approach and price
value of a basis point (PV01) approach where sensitivity analysis of
assets and liabilities to interest rate fluctuation provides indications
of the potential impact of interest rate changes on interest income
and the Bank’s net price value. Interest rate sensitivity varies with
different reprising periods, currency and embedded optionality.
Mismatches in the longer tenor will result in greater change in the
price-value of interest rate positions than similar positions in the
shorter tenor.

Stress testing, such as the static net interest income approach

and duration (static Economic Value of Equity) approach, is also
performed regularly to determine the Bank’s capital adequacy in
meeting the impact of extreme interest rate fluctuations on the
Bank’s net interest income and economic value. Such tests are also
performed to provide a measure of the Bank’s vulnerability to loss
under stressed market conditions, which facilitates the proactive
management of interest rate risk in a rapidly changing financial
market.



BRIERE Operational Risk
Operational risk is defined as the risk of loss arising from inadequate
or failed internal processes, people and systems or from external
events such as fire, flood or other disasters. Operational risk losses
may be in the form of financial loss or other damages, for example,
loss of reputation and public confidence that will impact the Bank’s
credibility and ability to transact, maintain liquidity and obtain new
business.

/ Operational risk is managed through a framework of policies,

processes and procedures by which business and support units

/ / identify, assess, monitor and mitigate their operational risks. The
Operational Risk Management Division (ORM) assists the RCC and
the Board in the development and maintenance of the operational
risk management framework and supports its implementation within
the Bank. ORM also monitors and submits operational risk reports
to the RCC and RMC periodically.

Operational Risk Self Assessments involve identifying and assessing
inherent risks as well as assessing the effectiveness of controls to
mitigate the identified risks. Action plans to address issues identified
are documented and monitored via Operational Risk Action Plans.

Key Operational Risk Indicators are statistical data collected and
monitored by business and support units on an on-going basis
to facilitate early detection of potential operational risk control
weaknesses. Trend analysis is carried out to identify systemic
issues that need to be addressed.

UNITED OVERSEAS BANK (CHINA) LTD.
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A database of operational risk events and losses has been
established to facilitate the future use of advanced approaches for
quantification of operational risks. Additionally, the analysis of loss
trends and root causes of loss events helps in strengthening the
internal control environment.

A product/service program process ensures that risks associated
with the introduction of new products and services are identified,
analysed and addressed prior to launch. Product reviews are
performed periodically to ensure that any change in risk profile is
identified and addressed.

With the increasing need to outsource for cost and operational
efficiency, an Outsourcing Policy & Framework is established

to ensure that outsourcing risks are adequately identified and
managed prior to entering into any new arrangements and on an
on-going basis.

Effective business continuity and crisis management strategies and
plans have been developed and tested to ensure prompt recovery
of critical business functions in the event of major business and/or
system disruptions.

An insurance program is in place to appropriately mitigate the risk
of high impact operational losses.

Legal risk, which is part of operational risk, arises from
unenforceable, unfavourable, defective or unintended contracts,
lawsuits or claims, developments in laws and regulations or non-
compliance with applicable laws and regulations. Business and
support units work closely with the Bank’s Legal & Secretariat
Function and external legal counsels (when necessary) to ensure
that legal risks are effectively managed.

Reputation risk is the adverse impact on earnings, liquidity or
capital arising from negative stakeholder perception or opinion on
the Bank’s business practices, activities and financial condition. The
Bank has developed a framework for managing reputation risk.

An operational risk management training and awareness program
is in place to facilitate on-going promotion of an effective risk
management culture within the Bank.
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(1) Shareholder Status Update
Name of Shareholder: United Overseas Bank Limited
Percentage of shares held: 100%

(2) There were no changes to the Company’s
registered capital, nor any split or merger during
the reporting period

(3) None of the Company’s directors, supervisors or
top management was penalised by the regulatory
authorities during the reporting period.

(4) Other highlights during the reporting period:
In 2011, UOB (China) registered a record net profit of

RMB94.51million since local incorporation.

e As at December 2011, our loan-to-deposit ratio was 64.9%.

e InJune 2011, UOB (China) was granted trading membership by
the Shanghai Gold Exchange.

e In June 2011, UOB (China) obtained regulatory approval to open
Shanghai Xin Tian Di sub-branch.

e InJuly 2011, UOB (China) Shanghai Xin Tian Di sub-branch
officially opened.

e InJuly 2011, UOB (China) obtained regulatory approval to
establish Hangzhou branch.

¢ In November 2011, UOB (China) became membership of China
UnionPay, and launched Privilege Debit Card.

e In November 2011, UOB (China) Beijing branch was relocated to
new office at Office Park, Chaoyang District in Beijing.

UNITED OVERSEAS BANK (CHINA) LTD.
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Head Office

Unit 105, 2F, 3F,111 Dongyuan Road

Pudong New Area
Shanghai 200120

Tel: (86) (21) 6061 8888
Fax: (86) (21) 6886 0908
SWIFT: UOVBCNSH

Website: uobchina.com.cn

Jing’an Sub-branch (Shanghai)

1P-01/02, United Plaza
1468 Nanjing Road West
Shanghai 200040

Tel: (86) (21) 6080 9388
Fax: (86) (21) 6289 1001

Beijing Branch

Unit 22/25 1/F, Unit 25 2/F, 25/F
Tower C Office Park

No.5 Jinghua South Street
Chaoyang District

Beijing 100020

Tel: (86) (10) 5879 2626

Fax: (86) (10) 8590 6728

Chengdu Branch

Level 1, First City Plaza
No. 308 Shuncheng Street
Chengdu 610017

Tel: (86) (28) 8667 6121
Fax: (86) (28) 8667 7121

Shenyang Branch
Fortune Plaza Tower C
Unit C1, 1-2 Floor

No 55 Beizhan Road
Shenhe District
Shenyang 110013

Tel: (86) (24) 3128 0606
Fax: (86) (24) 3128 0628

Xiamen Branch

1-2 Floor United Overseas Bank
Building

19 Hubin Bei Road

Xiamen 361012

Tel: (86) (592) 508 1601

Fax: (86) (592) 508 1605

Shanghai Branch
Unit 101-104

111 Dongyuan Road
Pudong New Area
Shanghai 200120

Tel: (86) (21) 6061 8288
Fax: (86) (21) 6886 1113

Xintiandi Sub-branch (Shanghai)

1566-158 Ma Dang Road
Shanghai 200020

Tel: (86) (21) 2312 0888
Fax: (86) (21) 3330 1806

Dongcheng Sub-branch (Beijing)

Unit 108, Tower C

The Fifth Square

7 Chaoyangmen, North Avenue
Beijing 100010

Tel: (86) (10) 8418 3688

Fax: (86) (10) 8418 3668

Guangzhou Branch

Unit 1107 - 1110 & 1113-1114
Metro Plaza

183 - 187 Tianhe Bei Road
Guangzhou 510075

Tel: (86) (20) 8755 8787

Fax: (86) (20) 8755 6661

Shenzhen Branch

Unit 2, G2 Floor (North Side)
Di Wang Commercial Centre
Shun Hing Square

5002 Shennan Road East
Shenzhen 518008

Tel: (86) (755) 8246 1298
Fax: (86) (755) 8246 3326

Tianjin Branch

The Emperor Place

No. 236 & 238, Hebei Road
Heping District

Tianjin 300040

Tel: (86) (22) 2339 3688
Fax: (86) (22) 2321 0166
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Auditors’ Report

To the Board of Directors of United Overseas Bank (China) Limited:

2011

12 31 2011

—. EEEMMFRRHIE
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KERIT (WE) FRAF

2012 60658622_B01
Ernst & Young Hua Ming (2012) Shen Zi No 60658622_B01

We have audited the accompanying financial statements of United
Overseas Bank (China) Limited, which comprise the balance sheet
as at 31 December 2011, the income statement, the statement of
changes in equity and the cash flow statement for the year then
ended, and notes to the financial statements.

Management’s Responsibility for the Financial
Statements

Management is responsible for the preparation and fair presentation
of these financial statements. This responsibility includes:

(1) preparing and fairly presenting the financial statements in
accordance with Accounting Standards for Business Enterprises;
(2) designing, implementing and maintaining internal control as
management determines is necessary to enable the preparation of
the financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Chinese Standards on Auditing. Those
standards require that we comply with Code of Ethics for Chinese
Certified Public Accountants and plan and perform the audit

to obtain a reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal control relevant to
the entity’s preparation and fair presentation of financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting polices
used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.



=, ®itER

2011 12 31
2011

Ernst & Young Hua Ming Shanghai Office

Shanghai, the People’s Republic of China

Opinion

In our opinion, the financial statements present fairly, in all material
aspects, the financial position of United Overseas Bank (China)
Limited as at 31 December 2011 and their financial performance and

cash flows for the year then ended in accordance with Accounting
Standards for Business Enterprises.

Chinese Certified Public Accountant: Huang, Yuedong

Chinese Certified Public Accountant: Yu, Mei

2012 3 22

22 March 2012

UNITED OVERSEAS BANK (CHINA) LTD.
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Balance Sheet

2011 12 31

31 December 2011

(Unless otherwise stated, expressed in RMB Yuan)

2011 12 31 2010 12 31
Notes 5 31-12-2011 31-12-2010

ASSETS
R FRFREITIIN Cash and balances with central banks 1 4,485,106,078 2,430,489,928
FHEERIR Due from banks 2 5,334,996,852 1,650,383,493
HEEE Placements with banks and other financial institutions 3 3.453,454.659 3.450.718,335
NV YT, . . ) ,
i;@éﬁ%ﬁ%%ﬂm Eg:nual assets at fair value through profit or 4 1.002,657.140 ~
[k v Derivative financial assets 5 268,391,844 171,499,753
Ivllveslis Interest receivables 6 266,221,686 118,268,811
BREFRANERER Loans and advances to customers 7 13,422,820,499 9,533,098,828
At EERIE Available-for-sale financial assets 8 6,313,879,613 3,640,054,803
INIREERR Reverse repurchase financial assets 9 476,400,000 1,5692,450,000
EER~ Fixed assets 10 45,005,471 33,129,770
TR A= Intangible assets 11 49,516,106 36,018,006
ISR Deferred tax assets 12 52,990,043 41,087,937
Hithir= Other assets 13 97,928,775 64,827,312
BRI TOTAL ASSETS 35,269,368,766 22,762,026,976

LIABILITIES
gﬁ&ﬁﬂﬂfﬁﬁﬂmmﬁﬁi Due to banks and other financial institutions 15 3,220,674,628 295,852,719
FAES i}:r’]lggtirt?g:;s from banks and other financial 16 6,666,770,493 5,111,338,851
TSk Derivative financial liabilities 5 339,841,818 53,811,733
TRWFFFR Customer deposits 17 21,105,906,994 13,692,361,400
A BR T 7B Payroll payables 18 37,995,833 22,263,859
VBN Tax payables 19 52,899,182 6,059,034
RIASHIE Interest payables 20 246,122,305 92,698,077
Hibtafk Other liabilities 21 41,451,807 39,543,577
pla=yay TOTAL LIABILITIES 31,711,663,060 19,313,929,250

EQUITY
SCREER AN Paid-up capital 22 3,000,000,000 3,000,000,000
BARRIR Capital reserves 23 271,974 (14,826,623)
BRAR Surplus reserves 24 26,667,896 17,216,958
— RN General reserves 25 304,607,460 202,536,188
ROECHE Retained earnings 26 226,158,376 243,171,203
FrBENEATT TOTAL EQUITY 3,657,705,706 3,448,097,726
RERFAIBENGEST TOTAL LIABILITIES AND EQUITY 35,269,368,766 22,762,026,976

65 137

The notes on pages 65 to 137 form an integral part of these financial statements.
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Income Statement

2011 For the year ended 31 December 2011

(Unless otherwise stated, expressed in RMB Yuan)

2011 2010
Notes 5 2011 2010
1. OPERATING INCOME

IISUYON Interest income 27 1,046,550,414 522,425,003
FEZH Interest expense 27 (584,991,524) (216,428,705)
EIISIEZ PN Net interest income 27 461,558,890 305,996,298
ESSEYNEEA N Fee and commission income 28 43,102,898 26,246,371
FEHERAEZEH Fee and commission expense 28 (8,924,447) (3,229,718)
FEBRAZRBN Net fee and commission income 28 34,178,451 23,016,653
BRI A Investment income 29 204,780,078 36,709,735
NRAMEZEE (IRK) / W= (Losses)/gains from changes in fair value 30 (186,583,766) 116,536,811
ICre MRS / ($R25%) Foreign exchange gains/(losses) 108,485,712 (31,244,298)
SUNIZSON Other operating income 12,080,647 25,758,652
BAWAETT TOTAL OPERATING INCOME 634,500,012 476,773,851

2. OPERATING EXPENSES
BB RN Business tax and surcharges (47,654,155) (22,034,678)
WS REEE General and administrative expenses 31 (450,607,386) (297,553,866)
BEERERE Impairment losses 32 (5,379,210) (39,395,820)
B AT TOTAL OPERATING EXPENSES (503,640,751) (358,984,364)
3. OPERATING PROFIT 130,859,261 117,789,487
ITE=IZ/ N @N Add: Non-operating income 33 850,364 8,688,858
i BT Less: Non-operating expenses 34 (8,504,481) (507,540)
4, PROFIT BEFORE TAX 123,205,144 125,970,805
L FTSELER Less:Income tax expense 35 (28,695,761) (32,977,490)
5. NET PROFIT 94,509,383 92,993,315
6. OTHER COMPREHENSIVE INCOME 37 15,098,597 (8,055,280)
109,607,980 84,938,035

7. TOTAL COMPREHENSIVE INCOME

65 137

The notes on pages 65 to 137 form an integral part of these financial statements.

65 137

The financial statements from page 65 to 137 have been signed by:

Director: TAN Kian Huat

Chief Financial Officer: YAM Soon Lee Ronnie

Head, Finance: CHEN Si Meng Juliet

UNITED OVERSEAS BANK (CHINA) LTD.
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MERER
Cash Flow Statement
For the year ended 31 December 2011

(Unless otherwise stated, expressed in RMB Yuan)

Notes 5

2011

2011

2010

2010

TR ERFARNL R 2 i A97F
RIS INER

RANREIRENNER

WENIRIS . FEBRAENNE
IRE SRR

KEIEbSEEENEXNNE

ZEFENUERNINT

FHE LR EIB AR

F/HREISIENNER

ENIRER RSB

RGNS IBNNER

R SRR TR SE IR

SRS FEERAZNE

SRR TR AR TARINE

XASHIR TR ER

SHEMSEEENE XS

ZEENUEIREINT

ZEENTERNRNERE RN

e R RIS
SR B as e IR0

BB R FEM IR =IO
S

RRESME RN
RBFRAFTTHIIE

M52 B R AN E MBI =S
S

RREME R
RRENFENNEREEM

(G
n: FNRERAESENPRI

1. CASH FLOWS FROM OPERATING ACTIVITIES

Net increase in customer deposit and due to banks and other financial

institutions

Net increase in placements from banks and other financial institutions
Cash received from interest, service fee and commission

Net decrease in reverse repurchase financial assets

Cash received from other operating activities

Sub-total of cash inflows from operating activities

Net increase in Due from banks

Net increase in placements with banks and other financial institutions
Net increase in reverse repurchase financial assets

Net increase in loans and advances to customers

Net increase in due from the Central Bank

Payments made for interest, service fee and commission

Cash paid to and on behalf of employees

Cash paid for all types of taxes

Cash paid for other operating activities
Sub-total of cash outflows from operating activities
Net cash flows from operating activities

2. CASH FLOWS FROM INVESTING ACTIVITIES
Cash received from maturity of investments
Cash received from investment income

Proceeds from disposal of fixed assets and other long term assets

Sub-total of cash inflows from investing activities

Cash paid for investment

Cash paid for purchase of fixed assets and other long term assets

Sub-total of cash outflows from investing activities
Net cash flows from investing activities

3. Effect of Exchange Rate Changes on Cash and Cash

Equivalents

4. Net (decrease)/increase in Cash and Cash Equivalents
Add: Cash and cash equivalents at beginning of the year

5. Cash and cash equivalents at end of the year

36

10,418,417,035

1,849,855,661
984,066,375
393,600,000
54,709,954
13,695,649,025
3,308,471,999

1,753,5679,057

4,094,995,825
1,712,567,797
438,240,130
258,136,266
50,077,293
202,925,176
11,818,993,543

1,876,655,482

10,496,027,038
162,414,140

210,315

10,658,651,493
14,316,082,570

82,224,980

14,398,307,550
(3,739,656,057)

(13,625,436)

(1,876,626,011)
5,228,351,744

3,351,725,733

7,332,926,520

820,125,354

481,647,840

20,598,768
8,664,298,482
415,288,800
436,650,987
570,000,000
297,053,322
1,372,829,146
136,663,254
171,431,968
59,546,007
109,513,688
3,568,977,172

5,095,321,310

4,084,536,450
15,951,748

572,094

4,101,060,292
6,997,560,120

34,936,781

7,032,496,901
(2,931,436,609)

(74,282,222)

2,089,602,479
3,138,749,265

5,228,351,744

The notes on pages 65 to 137 form an integral part of these financial statements.
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Cash Flow Statement (Continued)

2011 For the year ended 31 December 2011

(Unless otherwise stated, expressed in RMB Yuan)

2011 2010
Supplementary information Notes 5 2011 2010
1 1. Reconciliation of net profit to cash flows from operating activities:
EFE Net profit 94,509,383 92,993,315
AFERBEIRE Impairment losses 5,379,210 39,395,820
BRI Fixed assets depreciation 9,233,963 4,948,312
TR Intangible assets amortisation 4,981,790 4,190,436
HB I 2 AR Amortisation for long term deferred expenses 6,623,518 4,455,865
QB EIE R/ EMIERR PR/ (I a) Losses/(Gains) on disposal of fixed assets and other long-term assets 5,704,784 (395,307)
WRANMBEZENEIRSK/ (5 Losses/(gains) from changes in fair value 186,583,766  (116,536,811)
REIGER BN RIS E W Interest received from bond investments and investment income (204,780,078) (36,709,735)
LRk Foreign Exchange losses 26,027,592 79,674,289
IBFEFTSRIFR Increase/decrease in deferred tax assets/liabilities (16,934,972) 19,505,196
SEMRIIREAYEIN Increase in operating receivables (10,348,089,043) (3,037,110,990)
FEMRSIREANMEN Increase in operating payables 12,107,415,569  8,040,910,920
ZEENTENTERE S Net cash flows from operating activities 1,876,655,482  5,095,321,310
2 . Net change in cash and cash equivalents:

MEAIFRRE

W MERFDRE

mn: WEFMPRIFERTER
W MEFNYIFIRT

Cash on hand at end of year

Less:Cash on hand at beginning of year
Add:Cash equivalents at end of year

Less:Cash equivalents at beginning of year

36

36

8,256,622
6,179,239
3,343,469,111

5,222,172,505

6,179,239
5,367,965
5,222,172,505

3,133,381,300

MERIMEEMNIF R )/ IEINER

Net (decrease)/increase in cash and cash equivalents

(1,876,626,011)

2,089,602,479

The notes on pages 65 to 137 form an integral part of these financial statements.
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Statement Of Changes In Equity

2011

For the year ended 31 December 2011

(Unless otherwise stated, expressed in RMB Yuan)

Paid-up Capital Surplus General Retained
Capital Reserves Reserves Reserves Earnings Total
20105128318 R%E Balance as at 31 December 2010 3,000,000,000 (14,826,623) 17,216,958 202,636,188 243,171,203 3,448,097,726
AER AT Movements during the year - 15,008,507 9,450,938 102,071,272  (17,012,827) 109,607,980
(—) %R HE (i) Net profit - - - - 04509,383 94,509,383
(D) Efbezailas (ii) Other comprehensive income - 15,098,597 - - - 15,098,597
1. JREESHEF AN EEEE 1. Net change in fair value of - 20,131,463 - - - 20,131,463
available-for-sale financial assets
2. St \FrEETGRFHFEHSIN 2. Income tax impact recognised - (5,032,866) - - - (5,032,866)
directly in equity
ZAKERSE Total Comprehensive income - 15,098,597 - - 94,509,383 109, 607,980
(=) #FiESE (iiiy Profit appropriation - - 9,450,938 102,071,272 (111,5622,210) -
1IREBRATR 1. Appropriation to surplus reserves - - 9,450,938 - (9,450,938) -
2 SRE AR X b AR 2. Appropriation to general reserves - - - 102,071,272 (102,071,272) -
201112831855 Balance as at 31 December 2011 3,000,000,000 271,974 26,667,896 304,607,460 226,158,376 3,557,705,706
Paid-up Capital Surplus General Retained
Capital Reserves Reserves Reserves Earnings Total
2009412831844 Balance as at 31 December 2009 3,000,000,000  (6,771,343) 7,917,626 132,103,606 229,909,802 3,363,159,691
NGB ENEE Movements during the year - (8,065,280) 9,299,332 70,432,582 13,261,401 84,938,035
(—) &F)E (i) Net profit - - - - 92,993,315 92,993,315
(D) Efhzailas (i) Other comprehensive income - (8,055,280) - - - (8,055,280)
1. AHHESRMA A RNMEREN 1. Net change in fair value of - (10,740,374) - - - (10,740,374)
available-for-sale financial assets
2. St \ErEENGEGEXNMSHEIN 2. Income tax impact recognised - 2,685,094 - - - 2,685,094
directly in equity
FEWE DR Total Comprehensive income - (8,055,280) - - 92,993,315 84,938,035
(=) FiEshe (i) Profit appropriation - - 9209332 70,432,582  (79,731,914) -
1IREBRAR 1. Appropriation to surplus reserves - - 9,299,332 - (9,299,332) -
2 $RE AR X B R 2. Appropriation to general reserves - - - 70,432,582  (70,432,582) -
201051283 1HRE Balance as at 31 December 2010 3,000,000,000 (14,826,623) 17,216,958 202,536,188 243,171,203 3,448,097,726
65 137

The notes on pages 65 to 137 form an integral part of these financial statements.
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Notes To Financial Statements
For the year ended 31 December 2011
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12 31 2011

(1) Corporate Information

United Overseas Bank (China) Ltd. (The “Bank” or “UOB (China)”)
is a wholly-owned foreign-funded bank established in Shanghai,
P.R.China, by United Overseas Bank Ltd. (“UOB”).

In accordance with the Regulation of the People’s Republic of China
on the Administration of Foreign-funded Banks (the “Regulation”),
and the Detailed Rules on the Implementation of Regulation of the
People’s Republic of China on the Administration of Foreign-funded
Banks (the “Implementation”), China Banking Regulatory Committee
(“CBRC”) approved on 5 April 2007 to prepare the setting up

of its wholly-owned subsidiary bank, UOB(China), in Shanghai

and to convert its branches in mainland of People’s Republic of
China (“PRC”) to UOB (China) Shanghai Branch, Beijing Branch,
Shenzhen Branch, Guangzhou Branch, Chengdu Branch, Xiamen
Branch, Shenyang Branch and Jing’an sub-branch respectively.

The Bank obtained its Financial License No. 00000386

on 12 December 2007 upon approval from CBRC. On 18
December 2007, the Bank obtained its Business License No.
310000400553992 issued by Shanghai City Administration of
Industry and Commerce, with a registered capital equivalent to
RMB 3 billion.

The Bank obtained its business licence issued with an unlimited
operating period. The business scope of the Bank are Renminbi
and foreign currency businesses as approved by relevant regulatory
authorities. The date of business conversion from former PRC
branches to UOB (China) was 2 January 2008, on which the Bank
officially started its business operations.

As of 31 December 2011, besides the Head Office incorporated in
Shanghai, the Bank has set up 8 branches respectively in Shanghai,
Beijing, Shenzhen, Guangzhou, Chengdu, Xiamen, Shenyang and
Tianjin.

(2) Preparation basis of the financial

statements
The financial statements have been prepared in accordance
with the Accounting Standards for Business Enterprises-Basic
Standard and 38 specific standards issued in February 2006, and
the implementation guidance, interpretations and other relevant
provisions issued subsequently by the Ministry of Finance of
People’s Republic of China (MOF). (collectively referred to as
“Accounting Standards for Business Enterprises”)

(3) Compliance with the Accounting

Standards for Business Enterprises
The financial statements of the Bank have been prepared
in accordance with the Accounting Standards for Business
Enterprises, and present fairly and fully, the financial position of the
Bank as of 31 December 2011 and the results of the operations
and the cash flows for the year then ended.

UNITED OVERSEAS BANK (CHINA) LTD.



M. EESITBESRNS & (4) Significant accounting policies and

imates
1. &iHEE est

11 12 31 .
1. Accounting year

. n The accounting year of the Bank is from 1 January to 31 December
2. RHALH of each calendar year.

2. Functional currency

Both the reporting currency and the presentation currency for
financial statements are the Renminbi (‘RMB”). All amounts are
stated in RMB, unless otherwise stated.

3. LI ERL AN R

3. Basis of accounting and principles for measurement

The Bank’s financial statements have been prepared on an accrual
basis under the historical cost as the basis of measurement,
except for derivative financial instruments, the financial assets and
financial liabilities that are measured at fair value with changes
recorded in profit and loss, and available-for-sale financial assets.
Subsequently, if the assets are impaired, corresponding provisions
should be recognised in accordance with relevant standards.

4. ShHIRE

4. Foreign currency transactions
Transactions in foreign currencies are translated into the reporting
currency accordingly.

Foreign currency transactions are recorded in the respective
functional currency at the exchange rates ruling at the transaction
date. Subsequent to initial recognition, monetary assets and
liabilities denominated in foreign currencies are translated into

the functional currency at the applicable exchange rates ruling

at the balance sheet date. Exchange differences arising on the
settlement of monetary items or on translation of monetary items at
balance sheet date are recognised in the income statement. Non-
monetary items measured at historical cost in a foreign currency
are translated using the exchange rates ruling at the dates of the
initial transactions; Non-monetary items measured at fair value

in a foreign currency are translated using the exchange rates
when the fair value is determined, the exchange difference thus
resulted should be recognised in the income statement or other
comprehensive income of the current period.

5. &RLE

5. Financial assets

Financial assets are classified as the follows: Financial assets at
fair value through profit or loss; Held-to-maturity investment; Loans
and receivables and Available-for-sale financial assets. Financial
assets are initially recognised at their fair value. For financial assets
at fair value through profit and loss, the related transaction costs
are directly charged to income statement of the current period.
Transaction costs relating to financial assets of other categories are
included in the amount initially recognised.

H KERIT (WE) FRAF
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3)

(i)

(iii)

(iv)

2)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets
which are either classified as held for trading or designated by the
Bank at fair value through profit or loss upon initial recognition.
Financial assets are classified as held for trading if they meet any
of the following: 1) acquired for the purpose of sale in the short
term; 2) part of a portfolio of identifiable financial instruments that
are collectively managed, and there is objective evidence indicating
that the enterprise recently managed this portfolio for the purpose
of short-term profits; 3) derivatives unless they are designated as
effective hedging instruments. For such kind of financial assets, fair
values are adopted for subsequent measurement. All realised or
unrealised gains or losses on these financial assets are recognised
in the income statement of the current period.

Financial assets/liabilities are designated as fair value through profit
and loss only if they meet any of the following criteria:

(i)  The designation eliminates or significantly reduces the
inconsistency in recognition or measurement of gain or loss
arising from the difference of measurement basis of financial
assets and financial liabilities.

(i) In accordance with documented risk management or
investment strategy, this financial assets portfolio are managed,
and evaluated at fair value and reported on that basis to key
management personnel.

(iiy  The financial instrument contains one or several embedded
derivatives, unless the embedded derivatives do not
significantly modify the cash flow of the mixed instrument or it
is clear that they would not be separately recorded.

(iv) The financial instrument contains an embedded instrument,
which need to be separated but is unable to be measured
separately at initial recognition or subsequent measurement at
each subsequent balance sheet dates.

Held-to-maturity Investment

Non-derivative financial assets with fixed or determinable payments
and fixed maturity are classified as held-to-maturity investments
when the Bank has the positive intention and ability to hold the
assets till maturity. After initial recognition, held-to-maturity financial
assets are subsequently measured at amortised cost using the
effective interest rate method, less any allowance for impairment.
Gains and losses are recognised in the income statement when the
held-to-maturity financial assets are derecognised or impaired, as
well as through the amortisation process. The bank shall not classify
any financial assets as held-to-maturity if the Bank has, during the
current financial year or during the two preceding financial years,
sold or reclassified more than an insignificant amount of held-to-
maturity investments before maturity (more than insignificant in
relation to the total amount of held-to-maturity investments), any
remaining held-to-maturity investments are reclassified as available-
for-sale financial assets except for:

UNITED OVERSEAS BANK (CHINA) LTD.
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(1) Sales that are so close to maturity that changes in the market
interest rate would not have a significant effect on the financial
asset’s fair value;

(2) Sales that occur after the Bank has collected substantially all
of the financial asset’s original principal through scheduled
payments or prepayments; or

(8) Sales that are attributable to an isolated event that is beyond
the bank’s control, is non-recurring, and could not have been
reasonably anticipated by the Bank.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such financial assets are subsequently
carried at amortised cost using the effective interest rate method,
gains or losses arising from derecognition, impairment or
amortisation are recognised in the income statement.

Available-for-sale financial assets

Available-for-sales financial assets are non-derivative financial
assets which are designated as such or are not classified in any of
the three preceding categories. After initial recognition, available-
for-sale financial assets are subsequently measured at fair value.
Interest income earned during the holding period is accrued

using the effective interest rate method and recognised to the
income statement as interest rate income. Changes in fair value
of available-for-sale financial assets except for the impairment and
exchange gain or loss are recognised as a separate component
of equity until the financial asset is derecognised at which time the
cumulative gains or losses previously reported in equity are included
in the income statement.

6. Impairment of financial assets

The carrying value of financial assets other than financial assets

at fair value through profit or loss is assessed at each reporting
date to determine whether there is any objective evidence that

it is impaired as a result of one or more events (“impairment
events”). The impairment events are referred to those occurring
after the initial recognition of the assets, which have an impact on
the estimated future cash flows of the financial assets and can

be reliably estimated by the Bank. Evidence of impairment may
include indications that the borrower or a group of borrowers are
experiencing significant financial difficulty, default or delinquency
in interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and where observable
data indicate that there is a measurable decrease in the estimated
future cash flows, such as deterioration of the situation in arrears
or sudden change of economic conditions, which may lead to the
debtors’ failing to fulfill the responsibility of repayment.



Financial assets carried at amortised cost

If there is objective evidence that an impairment loss on such
financial assets carried at amortised cost has been incurred, the
amount of the loss is measured as the difference between the
financial asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective interest
rate, taking into account the value of any related collateral.

The Bank first assesses whether objective evidence of impairment
exists individually for financial assets that are individually significant,
and individually or collectively for financial assets that are not
individually significant. If the Bank determines that no objective
evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is or continues

to be recognised are not included in a collective assessment of
impairment.

Future cash flows of a group of financial assets that are collectively
assessed for impairment are estimated on the basis of historical
loss experience for assets with similar credit risk characteristics.
The historical loss experience is adjusted on the basis of current
observable data, to reflect the effects of current conditions not
affecting the period of historical experience and to eliminate the
impact of historical conditions that do not exist currently. The
methodology and assumptions used for estimating future cash
flows are reviewed regularly by the Bank.

If, in a subsequent period, the amount of an impairment loss
decreases and the decrease can be attributed objectively to an
event occurring after the impairment was recognised, the previously
recognised impairment loss shall be reversed. Any subsequent
reversal of an impairment loss is recognised in the income
statement, to the extent that the carrying value of the assets does
not exceed its amortised cost at the reversal date.

Financial assets carried at cost

If objective evidence shows that the financial assets carried at cost
are impaired, the difference between the present value discounted
at the prevailing rate of return of similar financial assets and the
book value of the financial asset are provided as an impairment loss
in the income statement. The impairment loss recognised cannot
be reversed.

Available-for-sale financial assets

If there is objective evidence that an impairment loss for available-
for-sale financial assets has been incurred, the cumulative loss,
measured as the difference between the acquisition cost (net off
any recovered principals and amortised amount) and the current
fair value, less any impairment loss on that financial asset previously
recognised in the income statement, is reversed from other
comprehensive income and recognised in the income statement.
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Debt instruments classified as available-for-sale with impairment
loss recognised, if, in a subsequent period, the fair value of a debt
instrument increases and the increase can be objectively related
to an event occurring after the impairment loss, the previously
impaired loss is reversed through the income statement. Reversal
of impairment loss of equity instruments classified as available-for-
sale is not recogonised in the income statement.

7. Financial liabilities
Financial liabilities are classified as either financial liabilities at fair
value through profit or loss, or other financial liabilities.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and those designated as at fair value
through profit or loss upon initial recognition. Gains and losses from
changes in fair value are recognised in the income statement.

Financial guarantee contracts

Financial guarantee contracts are measured at the fair value on
initial recognition. For financial guarantee contracts that are not
designated as at fair value through profit or loss, they are, after
initial recognition, subsequently measured at the higher of, the
amount determined in accordance with Accounting Standards for
Business Enterprises No. 13 — Contingencies, and the amount
initially recognised less the cumulative amortisation determined
according to the principles of Accounting Standards for Business
Enterprises No. 14 - Revenues.

Other financial liabilities

Except for financial liabilities at fair value through profit or loss and
financial guarantee contracts, deposits and other financial liabilities
are subsequently measured at amortised cost using the effective
interest rate method.

8. Derecognition of financial instruments

Financial asset:

A financial asset is derecognised when one of the following
conditions is met:

(i) the rights to receive cash flows from the financial assets have
expired; or

(i) the Bank has transferred substantially all the risks and rewards
of ownership of the financial asset; or has neither transferred
nor retained substantially all the risks and rewards of ownership
of the financial asset, but has transferred control over the asset.
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Where the Bank has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of

the financial asset, the asset is recognised to the extent of the
Bank’s continuing involvement of the financial asset. Continuing
involvement that takes the form of a guarantee over the transferred
financial asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Bank could be required to repay.

Financial liability:

The financial liabilities are derecognised when the responsibilities
over them have been discharged, cancelled,or expires. If the
original financial liabilities are replaced with substantively different
terms in essence by the same creditor, or the provisions of the
contract are substantively modified in its nature, such replacement
or modifications are treated as derecognition of original liabilities
and recognition of new liabilities, with the difference recorded in the
income statement.

9. Derivatives and hedge accounting

Derivative financial instruments are recognised initially, and
subsequently measured, at fair value. Derivatives with positive and
negative fair values are presented as assets and liabilities in the
balance sheet respectively.

Derivatives embedded in other financial instruments are treated
separately as derivatives when their economic characteristics and
risks are not closely related to those of the host contract and the
hybrid instrument is not carried at fair value through profit or loss.
These embedded derivatives are measured at fair value with the
changes in fair value recognised in the income statement.

Any gains or losses arising from changes in fair value on derivatives
that do not qualify for hedge accounting are taken directly to the
income statement.

10. Repurchase and reverse repurchase transactions

Assets sold under agreements to repurchase at a specified future
date (“repos”) are not derecognised from the balance sheet.

The corresponding cash received, including accrued interest, is
recognised on the balance sheet as a “repurchase agreement”,
reflecting its economic substance as a loan to the Bank. The
difference between the sale and repurchase prices is treated as an
interest expense and is accrued over the life of the agreement using
the effective interest method.

Conversely, assets purchased under agreements to resell at a
specified future date (“reverse repos”) are not recognised on the
balance sheet. The corresponding cash paid, including accrued
interest, is recognised on the balance sheet as a “reverse
repurchase agreement”. The difference between the purchase and
resale prices is treated as an interest income and is accrued over
the life of the agreement using the effective interest method.

UNITED OVERSEAS BANK (CHINA) LTD.
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11. Construction in progress

The cost of construction in progress is determined according to
the actual expenditure for the construction, including all necessary
expenditure incurred during the construction period.

The costs are transferred to fixed assets, intangible assets or other
long term assets when the asset is ready for its intended use.

12. Fixed assets and accumulated depreciation

Recognition of Fixed Assets

The fixed assets can be recognised only when the economic
benefits related to fixed assets are likely to flow into the Bank, and
the cost of fixed assets can be measured reliably.

Subsequent expenditure can be recognised in the cost of fixed
assets when the recognition criteria set above is met, and the
replaced carrying amount shall be derecognised. Otherwise, such
expenditure is normally charged to the income statement in the
period when it is incurred.

Valuation and depreciation of fixed assets

Fixed assets are initially measured at cost and presented at
historical cost less accumulated depreciation and provision for
impairment. The cost of a purchased fixed asset comprises

the purchase price, relevant taxes and any directly attributable
expenditure for bringing the asset to working condition for its
intended use, such as delivery and handling costs, installation costs
and other surcharge.

Depreciation is charged to profit or loss on a straight-line basis.
And the respective estimated useful lives, estimated residual values
and annual depreciation rates of fixed assets are set by the Bank
considering the nature and usage of fixed assets.

Estimated useful lives Estimated residual value Annual depreciation rate
BERERY Properties and buildings 505 - 2%
ANNGELN =1 Office equipment and computers 5% - 20%
epeac Motor vehicles 5f - 20%

KERIT (WE) FRAF

Residual values, useful lives and depreciation methods are reviewed
and adjusted if appropriate, at each balance sheet date.
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13. Intangible assets

Intangible assets are identifiable non-monetary assets without
physical substance owned or controlled by the Bank. The intangible
assets can be recognised only when the economic benefits related
to intangible assets are likely to flow into the Bank, and the cost of
intangible assets can be measured reliably.

Intangible assets are initially recognised at cost and the useful life is
determined according to the economic useful lives; those intangible
assets with unforeseeable economic lives can be classified as
intangible assets with infinite useful lives.

The Bank’s intangible assets comprise computer software with a
10-year useful life.

For the intangible assets with finite useful lives, amortisation is
charged to income statement over the assets' estimated economic
lives using methods that best reflect the pattern of economic benefits;
or on a straight line basis when the patten of economic benefit
realisation cannot be reliably determined. For the intangible assets
with infinite useful lives, no amortisazion is made.

The useful life and amortisation method for intangible assets with
finite useful lives are reviewed at each balance sheet date, with
proper adjustments made by the Bank when necessary.

14. Long-term deferred expenses

Long-term deferred expenses refer to the expenses incurred with
an amortisation period of more than one year (not including one
year), mainly including rental fee and leasehold improvements.

Rental fee of the operating lease of fixed assets is amortised on a
straight-line basis over the period of the lease contract. Other long-
term deferred expenses are amortised on a straight-line basis over
the lower period of lease period or useful life.

The carrying amount that has not been amortised is charged to
income statement if the expenditure does not bring benefits to
subsequent accounting periods.

15. Impairment of assets
The Bank assesses impairment of assets as follows, except for
financial assets and deferred tax assets

The Bank assesses whether there is an indication that an asset is
impaired at each balance sheet date. If any such indication exists,
the Bank makes an estimate of the asset’s recoverable amount
and carries out impairment test. For those assets with infinite useful
lives, regardless of whether the impairment indications exist, the
impairment test is made at least annually.

An asset’s recoverable amount is the higher of its fair value less

costs to sell and the present value of estimated future discounted
cash flows, which is determined on an individual basis.
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If the recoverable amount of the asset is less than its carrying value,
an impairment loss is recognised immediately in income statement
and the carrying value of the asset reduced by the amount of the
loss.

Once an impairment loss is recognised, it shall not be reversed in a
subsequent period.

16. Recognition of income and expense

Revenue is recognised to the extent when it is probable that the

economic benefits will flow to the Bank and the revenue can be

reliably measured. The following specific recognition criteria must
be met before revenue is recognised:

Interest income and expense

Interest income or expense are determined using the effective
interest method, the effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts through

the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial
asset or financial liability. The calculation takes into account all
contractual terms of the financial instrument and includes any fees
or incremental costs that are directly attributable to the instrument
and are an integral part of the effective interest rate, but not future
credit losses. The carrying amount of the financial asset or financial
liability is adjusted if the Bank revises its estimates of payments

or receipts. The adjusted carrying amount is calculated based on
original effective interest rate and the change in carrying amount is
recorded as an interest income or expense.

Fee and commission income
Fee and commission income is recognised when the services are
rendered and the proceeds can be reasonably estimated.

17. Income tax
Income tax includes current tax and deferred tax.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantially enacted at
the balance sheet date. The taxable income is calculated at the
accounting results for the year as adjusted in accordance with
relevant tax regulations.

Current income tax assets and liabilities for the current and prior
periods are measured at the amount expected to be recovered
from or paid to the taxation authorities in accordance with relevant
tax regulations.

Deferred income tax is provided, using the liability method, on all
temporary differences between the tax bases and their carrying
amounts of assets and liabilities for financial reporting purposes at
the balance sheet date.
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Deferred income tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary
differences, and the carryforward of unused tax credits and unused
tax losses can be utilised, except: (i) where the deferred tax
assets arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable
income or deductible loss; and; (i) in respect of taxable temporary
differences associated with investments in subsidiaries, associates
and interests in joint ventures, where the timing of the reversal of
the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the balance sheet date.

The carrying amount of deferred income tax assets is reviewed

at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available

to allow all or part of the deferred income tax asset to be utilised.
Unrecognised deferred income tax assets are reassessed at each
balance sheet date and are recognised to the extent that it has
become probable that future taxable profit will allow the deferred
tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are
offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred income taxes relate to
the same taxable entity and the same taxation authority.

18. Employee benefits

Short term employee benefits

Salaries and bonuses, social security contributions and other short
term employee benefits are accrued in the period in which services
have been rendered by the employees of the Bank.

Defined contribution plans

According to relevant laws and regulations of Mainland China,

the Bank is required to make contributions to several social
security schemes separately administered by the local government
authorities. The contribution is recognised to income statement of
that period.

UNITED OVERSEAS BANK (CHINA) LTD.
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19. Cash and cash equivalents

Cash equivalents comprise non-statutory deposits due from central
banks, amounts due from banks and other financial institutions,
reverse repurchase agreements maturing within three months, and
short-term highly liquid investments that are readily convertible into
known amounts of cash, and which are subject to an insignificant
risk of changes in value, which have an original maturity date within
three months.

20. Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise significant
influence over the other party. Parties are also considered to be
related if they are subject to common control or common significant
influence.

The state-owned enterprises without other relationships do not
constitute related parties.

21. Fiduciary activities

Where the Bank acts in a fiduciary capacity such as nominee,
custodian or agent, assets arising thereon together with related
undertakings to return such assets to customers are excluded from
the financial statement.

22. Operating leases

Leases which transfer substantially all the risks and rewards of
ownership of the assets to the lessees are classified as finance
leases. Other leases are classified as operating leases.

The Bank mainly recorded operating leases as a lessee. Rental
payments are charged to the income statement on the straight-line
basis over the lease terms.

23. Contingent liabilities

A contingent liability is a possible obligation that arises from

past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Bank. It can also be a
present obligation arising from past events that is not recognised
because it is not probable that an outflow of economic resources
will be required or the amount of obligation cannot be measured
reliably.

The Bank will not recognise contingent liabilities, but disclosed in
the notes to financial statements. In case the condition changes,
which led to the outflow of economic resources is probable,
provision will be made.
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An obligation related to a contingency is recognised as accrued
liability when all of the following conditions are satisfied (except for
contingent liability recognised in a business combination):

0)
(i) (i) the obligation is a present obligation of the Bank;
(i) (i) it is probable that an outflow of economic benefits will be

required to settle the obligation; and
(iiiy the amount of the obligation can be measured reliably.

The accrued liability is initially measured at the best estimate of the
expenditure required to settle the related present obligation. Factors
pertaining to a contingency such as the risks, uncertainties and time
value of money are taken into account as a whole in reaching the
25. #5H best estimate. The Bank reviews the carrying amount of a provision
at the balance sheet date. The carrying amount of a provision will
be adjusted when there is clear evidence that the amount does not
reflect the current best estimate.
26. EXitAIE MG
25. Offsetting
Financial assets and financial liabilities are offset only when the Bank
has a legally enforceable right to offset the recognised amounts and
both parties of the transaction intend to settle on a net basis.

26. Significant accounting judgment and estimates

In the process of applying the accounting policies, the management
has used its judgments and made assumptions of the effects of
uncertain future events on the financial statements. The use of
judgments and key assumptions concerning the future and other
key sources of estimation uncertainty at the balance sheet date
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
period.

Impairment losses of loans and advances

The Bank determines periodically whether there is any objective
evidence that impairment losses on loans and advances have
occurred. If any such evidence exists, the Bank assesses the
amount of impairment losses. The amount of impairment losses is
measured as the difference between the carrying amount and the
present value of estimated future cash flows. Assessing the amount
of impairment losses involving significant judgement on whether
the objective evidence for impairment exists and also significant
estimates when determining the present value of the expected
future cash flows.
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Income tax

Determining income tax provisions requires the Bank to estimate
the future tax treatment of certain transactions. The Bank carefully
evaluates tax implications of transactions in accordance with
prevailing tax regulations and makes tax provisions accordingly. In
addition, deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against which
the deductible temporary differences can be utilised. This requires
significant estimation on the tax treatments of certain transactions
and also significant assessment on the probability that adequate
future taxable profits will be available for the deferred tax assets to
be recovered.

Fair value of financial instruments

Fair value of financial assets and financial liabilities with active
markets are determined based on the market prices. For financial
instruments with no active markets, fair value are established

using valuation techniques such as making reference to

recent transactions or other comparable financial instruments,
discounted cash flow method and option pricing models. To the
extent practicable, valuation technique makes maximum use of
market inputs. However, where market inputs are not available,
management needs to make estimates on areas such as credit risk
(both own and counterparty’s), volatility and correlation. Changes in
assumptions about these factors could affect the reported fair value
of financial instruments.

Classification of investment

Significant management judgment is required in evaluating the
classification of investments, since different classification will result
in different accounting treatments and financial positions of the
Bank. If improper judement on the classification of investment

is noticed after the balance sheet date, the Bank may need to
reclassify the whole investment portfolio.

Derecognition of financial instruments

The management of the Bank has assessed and made judgments

on the extent to which it retains the risks and rewards of ownership
of the financial instruments for the transferred transactions entered
into, and make relevant accounting treatments accordingly.
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(5) Notes to financial statements

1. Cash and balances with central banks

31-12-2011 31-12-2010
EFNE Cash on hand 8,256,622 6,179,239
FRHRRRTEEEEE-ART Statutory deposit reserve with the central banks-RMB 3,719,753,888 1,989,270,082
BFRARRITEEESE YN Statutory deposit reserve with the central banks-foreign currency 55,549,552 73,465,560
FRA LRI TRI R IR Other deposits with central banks 701,546,016 361,575,047
it Total 4,485,106,078 2,430,489,928
In accordance with relevant regulations issued by the People’s
Bank of China (“PBOC”), the Bank should place a statutory deposit
5 19 reserve fund with the PBOC. The statutory deposit reserve fund
2010 16.5% could not be used for daily operations. The required statutory
deposit reserve ratios set by the PBOC is 5% of the balance of
customer deposits denominated in foreign currencies at the end
of last month, and 19% (2010: 16.5%) of the balance of customer
deposits denominated in RMB each 10 calendar days of the month
respectively.
2. TR Ak FRIR 2. Due from banks
31-12-2011 31-12-2010
ERUERRITREILY Due from domestic banks 5,262,507,753 1,574,765,716
FRUIEIMRITEIL Due from foreign Banks 73,468,701 75,617,777
NG Sub-total 5,335,976,454 1,650,383,493
B EEREESGET) Less: Impairment provisions for due from banks (Note1) (979,602) -
EREEER Net amount of due from banks 5,334,996,852 1,650,383,493
1 [2010]45 Note1: Impairment provisions for due from banks represented the
country risk reserve provided according to Yin Jian Fa [2010] No. 45"
Circular of the China Banking Regulatory Commission on
Printing and Distributing the Guidelines for Country Risk Management
of the Banking Financial Institutions” issued by CBRC.
3. I{HEE 3. Placements with banks and other financial institutions
31-12-2011 31-12-2010
IR AELERRITE R H b2 FIE Net amount of placements with domestic banks and other financial 3,453,454,659 3,450,718,335

institutions

4. A MEHE AR TN LHREH SRIE

4. Financial assets at fair value through profit or loss

31-12-2011 31-12-2010
RHIRE: Bond investments:
PRIBITERRER Central bank bills and government bonds 500,274,580 -
RITRN RS Bonds issued by banks 147,381,000 -
BERMRITS Bonds issued by policy banks 355,001,560 -
&it Total 1,002,657,140 -

UNITED OVERSEAS BANK (CHINA) LTD.
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5. Derivative financial instruments
A derivative is a financial instrument, the value of which is derived

from the value of another “underlying” financial instrument, an
index or some other variables. Typically, an “underlying” financial
instrument is a share, commodity or bond price, an index value or
an exchange or interest rate. The bank uses derivative instruments
such as forwards, futures, swaps and options.

The notional amount of a derivative represents the amount of
underlying asset upon which the value of the derivative is based. It
indicates the unsettled volume of business transaction at the balance
sheet date. The amount of underlying asset reflects the risk exposure
of derivative at the end of accounting period other than fair value.

The fair value is the amount for which an asset could be exchanged,
or a liability settled, between knowledgeable and willing parties in
an arm’s length transaction.

The bank has no derivative designated as hedging instruments.

The notional amount and fair value of the Bank’s derivative
instruments are as follows:

31-12-2011

Notional amounts by remaining life Fair values
3 3 1 1 5
Within three Over three months Over one year but

months but within one year within five years Total Assets Liabilities
SMCATETR: Exchange rate contracts:
mHIEY] Forwards 1,176,956,165 1,594,135,169 398,543,171 3,169,634,505 14,498,814 10,595,829
1HEIRL Swaps 10,056,246,818 4,706,421,969 63,009,000 14,825,677,787 46,829,291 104,320,986
HELY Options 642,686,200 15,235,965 5,975,230 663,897,395 2,643,087 3,347,644
Nt Sub-total 11,875,889,183 6,315,793,103 467,527,401 18,659,209,687 63,871,192 118,264,459
FIEMTETR: Interest rate contracts:
=HIGLY Swaps 3,0563,072,000 8,904,915,286 12,281,402,864 24,239,390,150 143,341,262 141,572,569
G Options 1,054,840,660 201,888,738 - 1,256,729,398 - -
N Sub-total 4,107,912,660 9,106,804,024 12,281,402,864 25,496,119,548 143,341,262 141,572,569
ARMEENTIA:  Commodity contracts:
1HEIRL Swaps 36,567,947 86,931,055 80,488,134 203,987,136 3,828,193 4,762,044
HELY Options - 49,057,584 8,730,869 57,788,453 559,104 559,104
Nt Sub-total 36,567,947 135,988,639 89,219,003 261,775,589 4,387,297 5,321,148

FEMEENTIA:  Equity Contracts:

RHIGLY Swaps 72,908,905 403,972,076 1,987,005,531 2,463,886,512 54,492,431 65,417,075
HELH Options 1,979,521,474 26,437,887 50,592,036 2,056,651,397 1,461,831 1,461,831
N Sub-total 2,052,430,379 430,409,963 2,037,597,567 4,520,437,909 55,954,262 66,378,906
ReREIETR Precious Metal derivatives 196,114,257 - - 196,114,257 837,831 7,804,736
‘it Total 18,268,914,426 15,988,995,729 14,875,746,835 49,133,656,990 268,391,844 339,841,818
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31-12-2011

Notional amounts by remaining life Fair values
3 3 1 1 5
Within three Over three months Over one year but

months but within one year within five years Total Assets Liabilities
SMLCATETA: Exchange rate contracts:
mHREEY Forwards 57,672,120 1,842,355,499 40,695,600 1,940,623,219 125,612,082 1,011,865
12HIEL Swaps 6,452,255,907 2,735,484,100 - 9,187,740,007 25,626,085 33,657,985
HELH Options 289,640,086 373,071,846 - 662,711,932 1,983,862 1,983,862
N Sub-total 6,799,468,113 4,950,911,445 40,695,600 11,791,075168 163,122,029 36,653,712
FIEMTETR: Interest rate contracts:
12HIRL Swaps 1,309,632,000 999,340,500 781,671,136 3,090,643,636 10,411,287 8,869,658
HINEY Options 1,826,439,514 2,393,649,412 129,758,561 4,349,847 ,487 16,868 16,868
N Sub-total 3,136,071,514 3,392,989,912 911,429,697 7,440,491,123 10,428,155 8,886,526
BRMEERTIA:  Commodity contracts:
I=HISY Swaps - 42,358,721 - 42,358,721 66,715 74,128
HIEL Options - 10,311,743 6,431,501 16,743,244 1,309,345 1,309,345
N Sub-total - 52,670,464 6,431,501 59,101,965 1,376,060 1,383,473
BEMEEHMIR:  Equity Contracts:
LIS Swaps - 31,697,020 37,954,190 69,651,210 1,561,802 1,704,586
HIELA Options 690,229,726 1,162,971,491 199,230,190 2,052,431,407 5,011,707 5,183,436
N Sub-total 690,229,726 1,194,668,511 237,184,380 2,122,082,617 6,573,509 6,888,022
ait Total 10,625,769,353 9,591,240,332 1,195,741,178 21,412,750,863 171,499,763 53,811,733
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6. I 2

6 Interest receivable

31-12-2011 31-12-2010
ERAIRERIF S Interest receivable on bond 102,142,865 59,776,927
EGRRIIR S Interest receivable on loan 71,740,651 34,667,845
ENRERHHIE Interest receivable on reverse repurchase bond 5,028,775 5,766,397
ENAvEvell=ysastia) Interest receivable from banks and others 87,309,395 18,057,642
ait Total 266,221,686 118,268,811

7. A ESER
7.1

7 Loans and advances to customers

7.1 Distribution of loans and advances by individual and
corporate is as follows:

31-12-2011

31-12-2010

N AEERFOERER
£

HE

Nt
DAL,
ISEN

#iC

NEE

Hib

N
ERANERGR AR

W BERKES

EERFIESKE N E

Individual loans and advances:
Mortgages

Others

Sub-total

Corporate loans and advances:
Loans

Trust receipts

Discounted bills

Others

Sub-total

Total

Less: Loan impairment provisions

Net value of Loans and advances to customers

2,873,009,453
13,342,782

2,886,352,235

10,385,528,605
54,272,133
148,183,965
223,039,179
10,811,023,882
13,697,376,117
(274,555,618)

13,422,820,499

1,638,487,198
25,670,849

1,664,058,047

8,223,502,930
19,420,224
4,993,556
6,749,235
8,254,665,945
9,818,723,992
(285,625,164)

9,5633,098,828
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7.2 7.2 Distribution of loans and advances to customers by
industry is as follows:
31-12-2011

(%)
Amount Rate(%)
RRHOE Agriculture, forestry, farming and fishing 407,113,962 3%
Sl Manufacturing 4,604,592,343 34%
B, A RKREFFIEE Y Electricity, gas and water supply 219,913,759 2%
ZR Construction 128,098,142 1%
RiBIzH, CEFABELL Transportation, storage and post 47,727,469 -
SEEH, TENRSFRH L Telecommunication, computer service and software 150,000,000 1%
#HERMETEW Wholesale and retail 1,498,541,325 11%
BRI Accommodation and catering 182,511,646 1%
B = Real estates 3,298,134,233 24%
AEMESRSW Leasing and commercial services 162,687,908 1%
BE2WR, BARRSMMWRGZ Scientific research, technical services and geologic perambulation 14,700,000 -
KF, REBOAHBESEW Water conservancy, environment and public facilities administration - -
ERRSMEMRS L Residents services and other services 95,041,625 1%
L&, H=REMNTSEN W Health, social security and social welfare 1,961,470 -
MWNEESEE Consumer credit 2,886,352,235 21%
BTN RS AR Total amount of loans and advances 13,697,376,117 100%

Less: Loan impairment provisions

Net value of loans and advances

(274,555,618)

18,422,820,499

UNITED OVERSEAS BANK (CHINA) LTD.



31-12-2010

(%)

Amount Rate(%)
R Agriculture, forestry, farming and fishing 84,974,927 1%
& Manufacturing 3,818,609,002 39%
BB, MSRIKAIE =Rl Electricity, gas and water supply 207,965,845 2%
R Construction 173,053,286 2%
Bk, CREFIHRENL Transportation, storage and post 67,375,286 1%
SEEH, TTEMRSTIREL Telecommunication, computer service and software 150,000,000 2%
HERFZE Wholesale and retail 883,959,423 9%
EZEHG =N Accommodation and catering 240,360,767 2%
Bl Real estates 2,399,862,939 24%
SRS RS Leasing and commercial services 127,209,073 1%
IR, SoRIRSSFIRENZR Scientific research, technical services and geologic perambulation 12,000,000 -
IKE, INERIATRMEETR Water conservancy, environment and public facilities administration 22,790,000 -
= RARSSFIEBARSS L Residents services and other services 64,443,750 1%
T4, HREMESER Health, social security and social welfare 2,061,647 -
PANHEER Consumer credit 1,564,058,047 16%
EERAEASR AR Total amount of loans and advances 9,818,723,992 100%
W BERIOES Less: Loan impairment provisions (285,625,164)
BRI KEMME Net value of loans and advances 9,533,098,828
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7.3

7.3 Distribution of loans and advances to customers by

geographical region is as follows:

31-12-2011 31-12-2010
4t North-East 418,416,229 216,583,473
IR East 7,095,427,606 4,668,984,279
514 North 3,014,549,002 2,091,531,489
Herh Central 128,787,017 221,415,095
R South 1,911,756,967 1,528,694,662
[ii[z] South-west 1,093,593,995 1,080,745,352
EIMBX Overseas 34,845,301 10,769,642
BN EE Total amount of loans and advances 13,697,376,117 9,818,723,992
W REIRKES Less:Loan impairment provisions (274,555,618) (285,625,164)
BRI ENME Net value of loans and advances 13,422,820,499 9,533,098,828
7.4 7.4 Analysed by type of collateral or guarantee:

31-12-2011 31-12-2010
e Unsecured loans 1,317,959,621 1,312,875,619
ISR Guaranteed loans 3,621,218,995 2,039,457,442
MHBRM LR Loans with collateral 8,758,197,501 6,466,390,931
Hrp: IRHEER Secured by mortgages 7,187,983,034 5,083,070,700

RGN
BRI A
i BEIRKIES

BN KE N &

Secured by pledges
Total amount of loans and advances
Less: Loan impairment provisions

Net value of loans and advances

1,570,214,467
13,697,376,117

(274,555,618)
13,422,820,499

1,383,320,231
9,818,723,992
(285,625,164)
9,533,098,828
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7.5 7.5 Overdue Loan
31-12-2011
1 9 91 1 ( 1) 1 3 (3) 3
Overdue 91 days to Overdue
Overdue 1day 1 year Overdue 1 year to 3 years
to 90 days (included) 3 years (included) above Total
FRIEEYER Guaranteed loans 3,350,000 10,280,000 - - 13,630,000
MHERYETR Loan with collaterals 100,225,931 - 60,265,399 12,601,800 173,093,130
Hr: Of which:
iR HH~EN Secured by mortgages 100,225,931 - 60,265,399 12,601,800 173,093,130
IR Secured by pledges - - - - -
ait Total 103,575,931 10,280,000 60,265,399 12,601,800 186,723,130
31-12-2011
1 9 99 1 (1) 1 3 (3) 3
Overdue 91 days to Overdue
Overdue 1day 1year Overdue 1 year to 3years
to 90 days (included) 3 years (included) above Total
RIERFR Guaranteed loans 16,700,000 - 9,200,362 - 25,900,362
BHERYI YR Loan with collaterals 9,781,352 10,000,000 253,577,129 - 273,358,481
Hrp: Of which:
TIPSR Secured by mortgages 31,352 10,000,000 253,577,129 - 263,608,481
[GEEEAEN Secured by pledges 9,750,000 - - - 9,750,000
ait Total 26,481,352 10,000,000 262,777,491 - 299,258,843

KERIT (WE) FRAF
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7.6 14 7.6 Loan impairment provisions (Note5.14)
2011
2011
Individual Collective Total
ISR Opening balance 137,646,841 147,978,323 285,625,164
AREHE Charge for the year (38,729,877) 43,129,485 4,399,608
REZES Write-off for the year (8,563,310) - (8,563,310)
REEHER] Write back for the year - - -
TREe Exchange rate difference (3,619,076) (3,286,768) (6,905,844)
FRFEN Closing balance 86,734,578 187,821,040 274,555,618
2010
2010

Individual Collective Total
SR Opening balance 186,691,076 118,776,973 305,468,049
AREHE Charge for the year 8,821,841 30,573,979 39,395,820
IREFAZES Write-off for the year (52,306,560) - (52,306,560)
REFEE[E Write back for the year 5,788 - 5,788
CxEE Exchange rate difference (5,565,304) (1,372,629) (6,937,933)
FRFEN Closing balance 137,646,841 147,978,323 285,625,164

8. At ESRE - 8. Available-for-sale financial assets
31-12-2011 31-12-2010

Bond investments:

PORITEIR R ER Central bank bills and government bonds 3,084,391,490 2,355,936,970
RiTEL RS Bonds issued by banks 636,803,012 490,930,493
s Corporate bonds 1,441,597,960 447,736,300
BERMRITRS Bonds issued by policy banks 1,151,087,151 345,451,040
ait Total 6,313,879,613 3,640,054,803

UNITED OVERSEAS BANK (CHINA) LTD.



9. TANBEE&RBT™

9. Reverse repurchase financial assets

31-12-2011 31-12-2010

BRBIFHE: Classified by counter-party:

RATREY Other banks 476,400,000 1,592,450,000
ERIBmD RN Classified by pledge

&5 Bonds 476,400,000 1,592,450,000
10. BIE &~ 10. Fixed assets

Properties and Office equipment

2011 2011 buildings Motor vehicles and computers Total
i Cost or valuation:
20111818 At 1 January 2011 4,798,060 3,818,420 45,551,813 54,168,293
REIEIN Additions - 400,453 18,605,288 19,005,741
REEETREEN Transfer from construction in progress
(MHER. 13.2) (Note 5. 13.2) - - 2,935,689 2,935,589
RERE Disposals - (2,117,329) (3,294,986)  (5,412,315)
2011FE128318 At 31 December 2011 4,798,060 2,101,544 63,797,704 70,697,308
ESagi=F Accumulated depreciation:
20111818 At 1 January 2011 1,364,212 2,870,232 16,111,506 20,345,950
REFIHR Additions 80,101 292,121 8,861,741 9,233,963
RELE Disposals - (2,117,329) (2,463,320)  (4,580,649)
2011FE12831H At 31 December 2011 1,444,313 1,045,024 22,509,927 24,999,264
EERF=I#E: Net book value:
20118128318 At 31 December 2011 3,353,747 1,056,520 41,287,777 45,698,044
BEEEREES. (HFR. 14) Impairment provision: (Note 5.14)
201ME181H At 1 January 2011 692,573 - - 692,573
LS Disposals - - - -
20115E12831H At 31 December 2011 692,573 - - 692,573
[E B 1SE . Net carrying amount:
20115E12831H At 31 December 2011 2,661,174 1,056,520 41,287,777 45,005,471
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Properties and

Office equipment

2010 2010 buildings Motor vehicles and computers Total
i Cost or valuation:
20101818 At 1 January 2010 4,798,060 4,937,719 26,533,037 36,268,816
AEIEN Additions - 338,000 17,528,754 17,866,754
REERTIREN: Transfer from construction in progress:
(MiER. 13.2) (Note 5. 13.2) - - 2,093,125 2,093,125
AERLE Disposals - (1,457,299) (603,103)  (2,060,402)
20105128314 At 31 December 2010 4,798,060 3,818,420 45,551,813 54,168,293
HitirIH: Accumulated depreciation:
2010F181H At 1 January 2010 1,284,110 4,108,214 12,053,299 17,445,623
AEIHR Additions 80,102 219,317 4,648,893 4,948,312
RERE Disposals - (1,457,299) (590,686) (2,047,985)
20105128310 At 31 December 2010 1,364,212 2,870,232 16,111,506 20,345,950
ElEEF=#E: Net book value:
2010%12831H At 31 December 2010 3,433,848 948,188 29,440,307 33,822,343
BER=RHEES: (MiFR. 14) Impairment provision: (Note 5.14)
2010F181H At 1 January 2010 692,573 - - 692,573
IREFHH Disposals - - - -
2010512831H At 31 December 2010 692,573 - - 692,573
EIEEF R8N Net carrying amount:
2010512831H At 31 December 2010 2,741,275 948,188 29,440,307 33,129,770
2011 12 31
As at 31 December 2011, details of fixed assets which were fully depreciated but still in use are as follows:
Office equipment

Properties and buildings Motor vehicles and computers Total

ISEEEN Original cost - 407,403 4,973,598 5,381,001

UNITED OVERSEAS BANK (CHINA) LTD.



1. &~

11. Intangible assets

2011 2010
Software 2011 2010

[E4h Cost or valuation:

FHRER Opening balance 44,519,470 32,330,480

AEBE Additions 715,517 4,541,223

EETREAMEER. 13.2) Transfer from construction in progress (Note 5.13.2) 17,764,373 7,647,767

FERRER Closing balance 62,999,360 44,519,470
HitheH: Accumulated amortisation:

FHIKERER Opening balance 8,501,464 4,311,028

AR Additions 4,981,790 4,190,436

FRREN Closing balance 13,483,254 8,501,464
THEFRERIFE. Net carrying amount:

FARFREN Closing balance 49,516,106 36,018,006

12, BERBHE=/ (R F)

12. Deferred tax assets/(liabilities)

2011

2011

Credited/ Credited/

(charged) (Charged)
I( ) Deferred tex assets/(liabilities) Opening balance to profit and loss to equity  Closing balance
RS Loan impairment provision 53,948,373 (28,824,024) - 25,124,349
BEEE - REEE Fixed asset impairment provision 173,143 - - 173,143
e l=| Depreciation of the fixed asset 195,279 (48,143) - 147 136

N N . ) ) '
XLD\@ NMETTEEHEZIITAY Unrealised E)roﬂt or loss on the fmanual _ (1.321,351) ~ (1.321,351)
HRERA) SRR P AR SCII assets at fair value through profit or loss
T SR A R SRR Unr.eallsed profit olr Ioss‘ on the 4,942,209 B (5,032,866) (90,657)
available-for-sale financial assets

TSR T AR ERES Changes in fair value of derivatives (29,422,005) 47,284,499 - 17,862,494
A E g (E Revaluation of option (2,001,961) 385,012 - (1,616,949)
JERITFE Non-accrued interest 7,488,638 (4,494,706) - 2,993,932
ZERE Operating lease 198,296 20,692 - 218,988
FURIR T TRRKE Payroll payable 5,565,965 3,932,993 - 9,498,958
ait Total 41,087,937 16,934,972 (5,032,866) 52,990,043
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2010 2010
Credited/ Credited/
(charged) (Charged)
I ) Deferred tex assets/(liabilities) Opening balance to profit and loss to equity  Closing balance
RS Loan impairment provision 44,666,516 9,281,857 - 53,948,373
BT REESE Fixed asset impairment provision 173,143 - - 173,143
BlEEr=FIH Depreciation of the fixed asset 4,254 (4,254) - -
VAYN Pre-operating expense 232,958 (37,679) - 195,279
fTEEMTERRNET Changes in fair value of derivatives 462,449 (29,884,454) - (29,422,005)
HANE IS E Revaluation of option (1,755,883) (246,078) - (2,001,961)
JERHRIE Non-accrued interest 7,624,209 (135,571) - 7,488,638
ZEERE Operating lease 177,604 20,692 - 198,296
TR T TRREE Payroll payable 4,065,674 1,500,291 - 5,565,965
Aait Total 57,908,039 (19,505,196) 2,685,094 41,087,937

UNITED OVERSEAS BANK (CHINA) LTD.



13. Rt 7=

13. Other assets

Notes 31-12-2011 31-12-2010
KRR Long-term deferred expenses 13.1 43,764,149 25,788,615
TR Construction in process 18.2 20,563,350 5,235,145
BB RTIER Other receivables 13.3 33,601,276 33,803,552
a4t Total 97,928,775 64,827,312
13.1 13.1 Long-term deferred expenses
2011 2011 Membership fee Leasehold improvement Rental fee Total
ISR Opening balance 174,477 21,724,088 3,890,050 25,788,615
AEELEN Additions - 6,908,892 - 6,908,892
T;ZT;EEIE%)\(WEE\ 'grrir;feirsfzargtg?1st3r.uzc):tion in _ 22773593 _ 22,773,503
RERSF Disposals - (5,083,433) - (5,083,433)
AN Amortisation (19,031) (6,405,846) (198,641) (6,623,518)
ERSHR Closing balance 156,446 39,917,294 3,691,409 43,764,149
2010 2010 Membership fee Leasehold improvement Rental fee Total
YRR Opening balance - 13,361,060 4,088,690 17,449,750
AREEENN Additions 192,248 2,988,568 - 3,180,816
AEERTEENMHER.  Transfer from construction in _ 0778284 _ 0778084
13.2) progress (Note 5.13.2) T
RELE Disposals - (164,370) - (164,370)
AR Amortisation (7,771) (4,239,454) (198,640) (4,455,865)
FRAREN Closing balance 174,477 21,724,088 3,890,050 25,788,615
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13.2 13.2 Construction in progress
2011 2010
2011 2010
FHIRER Opening balance 5,235,145 1,364,471
AREIENN Additions 58,801,760 23,674,192
BABER(MHER. 10) Transfer to fixed assets (Note5, 10) (2,935,589) (2,093,125)
BALRES~HER. 1) Transfer to intangible assets(Note 5, 11) (17,764,373) (7,647,767)
BNKESHEZBMER. 13.1) Transfer to long-term deferredexpenses(Note5, 13.1) (22,773,593) (9,778,284)
Hithgg> Other decrease - (284,342)
FRHE Net closing balance 20,563,350 5,235,145
13.3 13.3 Other receivables
Ageing 31-12-2011 31-12-2010
1R Within 1 year 18,230,493 27,161,044
1-2%F 1-2 years 12,123,138 2,755,744
2-3F 2-3 years 2,541,245 2,405,910
3FELLE More than 3 years 706,400 1,480,854
= Total 33,601,276 33,803,552

The management of the Bank has assessed the recovery of other receivables on a regular basis and made the judgement that there is no
need to provide bad debts provision for the balance as at 31 December 2011.

UNITED OVERSEAS BANK (CHINA) LTD.



14. EEHEES

14. Provision for impairment losses

Exchange rate

2011 2011 Opening balance Accrual Write off difference Closing balance
R EEES Impairment provisions for due - 979,602 - - 979,602
(fHFR. 2) from banks (Note 5,2)

REIRA IS Provision for loans 285,625,164 4,399,608 (8,563,310) (6,905,844) 274,555,618
(FFiFHE. 7.6) (Note 5, 7.6)

ERFREES Provision for fixed assets 692,573 - - - 692,573
(fFiER. 10) (Note 5, 10)

Aait Total 286,317,737 5,379,210 (8,563,310) (6,905,844) 276,227,793

Exchange rate

2010 2010 Opening balance Accrual Write off difference Closing balance
IR IS Provision for loans 305,468,049 39,395,820 (52,300,772) (6,937,933) 285,625,164
(fFiER. 7.6) (Note 5, 7.6)

ERFREES Provision for fixed assets 692,573 - - - 692,573
(fFiER. 10) (Note 5, 10)

=0 Total 306,160,622 39,395,820 (52,300,772) (6,937,933) 286,317,737

15. Rk & H it &AL R IR 15. Due to banks and other financial institutions

31-12-2011 31-12-2010
BRIRITE R B ERTEFERS Due to domestic banks and other financial institutions 2,097,679 2,086,350
EIMRITEIAFRL Due to foreign banks 3,218,576,949 293,766,369
‘it Total 3,220,674,628 295,852,719
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16. EAREANTE

16. Placements from banks and other financial

institutions
31-12-2011 31-12-2010
BRRTERAREAN Placements from domestic banks 592,284,600 165,567,500
EAMRITREIAR AR BN Placements from foreign banks 6,074,485,893 4,945,771,351
ait Total 6,666,770,493 5,111,338,851
17. W R 17. Customer deposits
31-12-2011 31-12-2010
TEHERTERR Current deposits:
NI Corporation 2,609,138,426 2,717,822,243
PAER Individual 209,295,866 179,344,123
it Sub-total 2,818,434,292 2,897,166,366
EHRTFESR Time deposits:
NEEF Corporation 15,306,003,006 9,434,407,546
PAER Individual 2,981,469,696 1,360,787,488
/Nt Sub-total 18,287,472,702 10,795,195,034
a1t Total 21,105,906,994 13,692,361,400
4,453,733,901 31-12- Customer deposits include wealth management products
2010 5,433,116,394 amounting to RMB4,453,733,901 (RMB5,433,116,394 as at

3,197,004,503

31-12-2010 1,083,268,907

31 December 2010). These structured deposits are embedded
with derivatives which are mainly options, equity swap and
commodity swap. Among which there are RMB3,197,004,503
(RMB1,0883,268,907 as at 31 December 2010) book value
derivatives which are considered not closely related to the host
contract. Consequently, the Bank separates them from deposits

and the fair value is recorded in derivatives.

UNITED OVERSEAS BANK (CHINA) LTD.



18. RL{THER L &M 18. Payroll payables

31-12-2011 31-12-2010
AN =l L NN U Salary, bonus, subsidy and allowance 35,079,345 20,216,200
HERRBREBARS Social insurance and Housing Fund 2,555,828 2,026,722
TREZEBNNTHBERLE Labour union expenditure and staff education 360,660 20,937
ait Total 37,995,833 22,263,859
19. REZH 8 19. Tax payable
31-12-2011 31-12-2010
SRz zy syl Business tax and surcharges 16,617,671 6,394,247
Al FrER Corporate income tax charge/(credit) 12,963,909 (20,414,941)
Hifth Others 23,317,602 20,079,728
ait Total 52,899,182 6,059,034

The major categories of tax applicable to the Bank and the
respective tax rates for the current financial year are as follows:

- 5%
- 2008 1 1 Business tax — The Bank is subjected to a business
2008 tax rate of 5%.
25% Corporate income tax — In accordance with the PRC Enterprise
25% Income Taxation Law, which has been

- implemented since 1st January 2008,
both domestic and foreign enterprises
are subjected to a corporate tax
rate of 25%. The corporate income
tax rate adopted by the Bank for its
RMB and foreign currency business
has been amended to 25% since 1

January 2008.
Withholding Individual — In accordance with the relevant
Income tax tax laws in the PRC, the Bank is

required to withhold individual income
tax on salaries paid to its employees.
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20. {TFIR

20. Interest payables

31-12-2011 31-12-2010
FRRISRIE Interest payable arising from customer deposits 180,316,706 91,657,392
Bk RS FI SR EAt Interest payable to banks and others 65,805,599 1,140,685
= Total 246,122,305 92,698,077
21. Hi G & 21. Other liabilities
31-12-2011 31-12-2010
HEEREEHIN Settlement and clearing 3,142,520 7,906,529
RIS I TR GRS IT system service fee 3,000,000 10,977,731
Hit Others 35,309,287 20,659,317
= Total 41,451,807 39,643,577
22. TPHEX 22. Paid-up capital
2011 2010
2011 and 2010
%
RMB equivalent %
KERITBERAE) Share Capita 3,000,000,000 100
The paid-up capital was verified by the Certified Public
1,198,580,917.65 Accountants with capital verification. RMB equivalent amounting
1,198,580,917.65 was injected by United Overseas Bank Ltd.,
1,801,419,082.35 in cash, and the others was transferred from operating capital of

former branches in Mainland China.

UNITED OVERSEAS BANK (CHINA) LTD.



23. HFAR 23. Capital reserves

31-12-2011 31-12-2010
DR HEERE T ARMNMETE Fair value changes of available-for-sale financial assets 362,631 (19,768,832)
FriSRisim Income tax impact recognised directly in equity (90,657) 4,942,209
271,974 (14,826,623)
24. BEAR 24. Surplus reserves

Opening balance Increase Decrease Closing balance
EEBRRAR Statutory surplus reserve 17,216,958 9,450,938 - 26,667,896

2012 3 22 According to the Company Law of the People's Republic of China
10% and the Bank’s Articles of Association, accompanied with resolution

50% passed by the board of directors on 22 March 2012, the Bank has

appropriated 10% of its profit to the statutory surplus reserve. The
Bank should appropriate until the reserve balance reaches 50% of
its registered capital or above.

After the statutory surplus reserve been appropriated, the Bank
may appropriate discretionary surplus reserve. Discretionary
surplus reserve can be used to compensate for the accumulated
losses of previous years or convert to capital upon approval. It
has been determined by the Board of Directors of the Bank that no
discretionary surplus reserve is appropriated this year.

25— BRI 25. General reserves

[2005]49 According to the regulation CaiKuai [2005] No. 49 “Circular on
Impairment Loss on Loans” issued by the Ministry of Finance, the
Bank is required to set aside a general reserves of at least 1% of its
total risk assets at year end from net profit and the general reserve
shall form part of the Shareholders’ equity. With the approval of the
Board of Directors on 22 March 2012, general reserves amounting
to RMB 102,071,272 is set aside in 2011, and as at 31 December
2011, total general reserves is RMB 304,607,460, which reaches
1% of the Bank’s total risk assets as at 31 December 2011.

1%
2012 3 22
102,071,272 2011 12 31
304,607,460
1%

Opening balance Increase Decrease Closing balance

—RR MBS General reserves 202,536,188 102,071,272 - 304,607,460
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26. RS EFE 26. Retained Earnings

2011 2010
2011 2010
FHRDBCRSED Retained earnings brought forward 243,171,203 229,909,802
EFNE Net profit for the year 94,509,383 92,993,315
B BREEERS AR Less:Appropriation to statutory surplus reserves 9,450,938 9,299,332
T IREN—RR XU S Less:Appropriation to general reserves 102,071,272 70,432,582
FERFDBHSE Closing balance of retained earnings 226,158,376 243,171,203

According to the Company Law of the People's Republic of
China and the Bank's Articles of Association, the profit of the
Bank can only be distributed to shareholders after (1) fulfilling all
tax responsibilities, (2) compensating any accumulated losses,
(8) making appropriation to statutory surplus reserve, (4) making
appropriation to the general reserves, (5) making appropriation to
the discretionary surplus reserve. The appropriation ratios of the
general reserves and surplus reserves are decided by the Bank's
Board of Directors in compliance with the relevant regulations.

(€ @) 3
4) ®)

The profit distribution is decided by the Bank's Board of Directors,
with reference to the operating performance, financial positions,
and other relevant factors.

27. fIE BN 27. Net interest income

2011 2010
2011 2010
TSN : Interest income:
R Due from banks 186,925,710 55,997,393
ERAFRRT Due from central banks 49,049,531 19,810,756
RIS EGERAIERR Loans and advances to customers 619, 845,432 394,168,562
ENRERSE Reverse repurchase bonds 53,305,359 11,196,221
REREREM Placement with banks and other financial institutions and others 137,424,382 41,252,071
it Sub-total 1,046,550,414 522,425,003
MEZH: Interest expense:
Bl R E L ERANAER Due to banks and other financial institutions 30,965,249 377,865
U LEESN Customer deposits 427,001,219 179,383.156
FARZRHID Placement from banks and other financial institutions and others 127,025,056 36,667,684
it Sub-total 584,991,524 216,428,705
TSR Net interest income 461,558,890 305,096,298
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28. FEBRMAE SN

28. Net fees and commission income

2011 2010
2011 2010

FEERBSWN: Fees and commission income:

S SEE TR Settlement and clearing fees 13,422,305 8,509,170

IR 5 F 4528 Agency brokerage fees 2,945,638 5,376,875

ERFREFARMAS Credit commitment fees 4,162,699 2,040,455

SIS E=EION Credit related income 20,873,816 8,043,268

ity Others 1,698,440 2,276,603

it Sub-total 43,102,898 26,246,371
FEERESTE. Fees and commission expense:

FEHTH Fee expenses 8,924,447 3,229,718

ANns Sub-total 8,924,447 3,229,718
FEHEERESEWN . Net fees and commission income: 34,178,451 23,016,653
29. Rt 29. Investment income

2011 2010
2011 2010

NRZB MBS IRR iR Gain/(Loss) on disposal of held for trading bond investments 3,627,852 (123,862)
A ERSFIRREE #iRE Gain/(Loss) on disposal of available-for-sale bond investment 80,808 (59,880)
(EEITEFIB N Bond Interest income 201,071,418 36,893,477
&it Total 204,780,078 36,709,735

30. ARMIEEHSE (]Rk) /i 30. (Losses)/gains from changes in fair values

2011 2010
2011 2010
FXRSEmSENE AR Held for trading financial assets 5,285,405 _
e TR Derivative financial instruments (190,678,041) 120,522,128
Hih Others (1,191,130) (3,985,317)
&it Total (186,583,766) 116,536,811
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31. Ik EFREESE

31. General and administrative expenses

2011 2010
2011 2010
AT #H Staff costs:
TAR®E Salaries and bonuses 227,086,839 151,042,400
ERVEF MR Defined contribution schemes 30,082,323 20,010,603
EHAbEN T2 /A Other employee benefits 16,699,078 6,380,128
INTF Sub-total 273,868,240 177,433,131
IR Depreciation 9,233,963 4,948,312
B Amortisation 11,605,308 8,646,301
NE=3"=2] Other operating expenses 155,899,875 106,526,122
&it Total 450,607,386 297,553,866
32. RFEEEIREK 32. Impairment losses
2011 2010
2011 2010
EFERERRSK Impairment losses for due from banks 979,602 -
EUREIRE Impairment losses for loans 4,399,608 39,395,820
ait Total 5,379,210 39,395,820
33. EdSMEA 33. Non-operating income
2011 2010
2011 2010
BEEArFRhEFIE Gain from the disposal of fixed assets 149,971 395,307
YNESENRITFFFMIE(GED) Subsidy for opening foreign-funded bank (Note 2) - 6,000,000
EHith Others 700,393 2,293,551
ait Total 850,364 8,688,858
2 Note 2: According to the policy "supplementary to the policy of

supporting the development of foreign-funded banks in Shanghai”
issued by Shanghai Financial Bureau, the Bank received a one-off
start-up subsidy, which was obtained in proportion on yearly basis.
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34. BT

34. Non-operating expenses

2011 2010
2011 2010
EERF U EIRE Loss on the disposal of fixed assets 5,854,755 -
W EAMEIRE] Fiscal subsidy refund 2.190,000 -
Hith Others 459,726 507,540
ait Total 8,504,481 507,540

35. FifgfiEA 35. Income tax expenses

2011 2010
2011 2010
W ERFR/SF Income tax expenses for the current year/period 47,519,619 13, 373,479
LA BTERE) 24 BRI IR E 2L Adjustment in respect of prior periods (1,888,886) 98,815
JESEFTIERD Deferred income tax expenses (16,934,972) 19,505,196
alt Total 28,695,761 32,977,490

The reconciliation of income tax expenses to profit before tax is as
follows

2011 2010
2011 2010
pi=r=np i) Profit before tax 123,205,144 125,970,805
IRATERER25% TR Tax charge on a tax rate at 25% 30,801,286 31,492,701
SFLABTHRIE) 24 BAFIRAS R 2L Adjustment in respect of prior periods (1,888,886) 98,815
Ll ESlEAIISTYON Interest income of government bonds (1,154,073) (13,525)
REHRNR0R IR ZR A Non-deductible items 937,434 1,399,499
PRS2 Income tax expenses 28,695 761 32,977,490
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36. MERMEEMY

36. Cash and cash equivalent

31-12-2011 31-12-2010
s Cash 8,256,622 6,179,239
MEEND: Cash equivalent:
FHERRRTE=BLAARY With original maturity less than three months
~FRELERIR -Due from banks 1,484,913,455 1,091,702,493
-REEE -Placements with banks and other financial institutions 857,009,640 2,596,762,515
~ENIREERET Reverse repurchase financial assets 300,000,000 1,022,450,000
B R T 2L FIR Other Deposits with central banks-General deposit reserve 701,546,016 361,575,047
fR5E (WBWZHE=BWEIE) Bond investment with original maturity less than three months - 149,682,450

Nt

At

Sub-total
Total

3,343,469,111
3,351,725,733

5,222,172,505
5,228,351,744

37. RS Wi

37. Other comprehensive income

2011 2010
2011 2010
AR ESRAFT A RMNETED Net change in the fair value of available-for-sale financial assets 20,131,463 (10,740,374)
SR ES A Income tax impact recognised directly in equity (5,032,866) 2,685,094
ait Total 15,098,597 (8,055,280)
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7. SEMRE

(6) Segment Information

The Bank monitors its daily business operation according to RMB
business and foreign currency business separately. Operating
expenses and depreciation charge etc, which are directly attributed
to such business are allocated to that business directly. Common
operating expenses, are allocated between the RMB book and
foreign currency book in accordance with the proportion of total
interest income. Interest income and interest expense are recorded
separately in accordance to the currency. Segment information

of the Bank’s RMB business and foreign currency business is as

follows:

2011 12 31
31-12-2011
RMB Foreign Currency
Business Business Total
B’ ASSETS

ME KA IRITFIN Cash and balances with central banks 4,426,637,114 58,468,964 4,485,106,078
FREMERIR Due from banks 4,133,525,060 1,201,471,792 5,334,996,852
HERE Placements with financial institutions 2,937,644,384 515,810,275 3,453,454,659
iégﬂf\sg%?gfﬁﬁﬁimﬂ\%ﬁﬂ Zirnlzr;ial assets at fair value through profit 1,002,657.140 B 1.002,657,140
ATEERRT= Derivative financial assets 140,700,552 127,691,292 268,391,844
Jvilvesli=S Interest receivables 244,703,586 21,518,100 266,221,686
RIS EGRRIESR Loans and advances to customers 9,092,983,288 4,329,837,211 13,422,820,499
ATt E SRR Available-for-sale financial assets 6,125,002,890 188,876,723 6,313,879,613
INREERIR™ Reverse repurchase financial assets 476,400,000 - 476,400,000
ElERr= Fixed assets 14,000 44,991,471 45,005,471
TR&F= Intangible assets - 49,516,106 49,516,106
EIEFTISHTRT™ Deferred tax assets 10,601,068 42,388,975 52,990,043
Hith Other assets (3,184,862,492) 3,282,791,267 97,928,775
Bt TOTAL ASSETS 25,406,006,590 9,863,362,176 35,269,368,766
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2011 12 31

31-12-2011

RMB Foreign Currency

Business Business Total
s LIABILITIES
Bl R E At RS ZBGAIR Due to banks and other financial institutions 3,169,359,009 51,315,619 3,220,674,628
FAES Plagements from banks and other financial _ 6,666,770,493 6,666,770,493

institutions

TSR Derivative financial liabilities 140,436,018 199,405,800 339,841,818
UL e Customer deposits 19,623,829,910 1,482,077,084 21,105,906,994
RS ER T S Payroll payables - 37,995,833 37,995,833
R3ZH Tax payables 12,993,825 39,905,357 52,899,182
RIfFIE Interest payables 237,009,476 9,022,829 246,122,305
Eftbtafi Other liabilities 1,320,599 40,131,208 41,451,807
et TOTAL LIABILITIES 23,185,038,837 8,526,624,223 31,711,663,060
Fra&E NS EQUITY
SRR Paid-up capital 1,942,051,270 1,057,948,730 3,000,000,000
BARR Capital reserves 384,681 (112,707) 271,974
BRAR Surplus reserves 8,374,485 18,293,411 26,667,896
— RN S General reserves 240,865,053 63,742,407 304,607,460
AoEAlE Retained earnings 29,292,264 196,866,112 226,158,376
FraENEsEt TOTAL EQUITY 2,220,967,753 1,336,737,953 3,557,705,706
ERAEENEST TOTAL LIABILITIES AND EQUITY 25,406,006,590 9,863,362,176 35,269,368,766
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2010 12 31
31-12-2010

RMB Foreign Currency

Business Business Total
B~ ASSETS
2 R A7 A RERI TR Cash and balances with central banks 2,353,792,771 76,697,157 2,430,489,928
AN ERIR Due from banks 1,144,651,628 505,731,865 1,650,383,493
FERE Placements with financial institutions 2,510,000,000 940,718,335 3,450,718,335
TESRMA Derivative financial assets 9,241,887 162,257,866 171,499,753
RTHF . Interest receivables 103,388,998 14,879,813 118,268,811
o3 eV Loans and advances to customers 5,531,756,631 4,001,342,197 9,533,098,828
I E SR Available-for-sale financial assets 3,251,931,470 388,123,333 3,640,054,803
INREESRIR Reverse repurchase financial assets 1,592,450,000 - 1,592,450,000
Bl Fixed assets 18,200 33,111,570 33,129,770
TR Intangible assets - 36,018,006 36,018,006
EBREF SRR Deferred tax assets 11,003,672 30,084,265 41,087,937
Hit Other assets (2,317,120,932) 2,381,948,244 64,827,312
BRI TOTAL ASSETS 14,191,114,325 8,670,912,651 22,762,026,976
fafE LIABILITIES
LR LA R AT BRI Due to banks and other financial institutions 240,355,857 55,496,868 295,852,719
ENAS Placements from banks and other financial B 5.111,338,851 5111338851

institutions

TSR R Derivative financial liabilities 7,065,168 46,756,565 53,811,733
IR KTTZ 3R Customer deposits 12,226,718,254 1,465,643,146 13,692,361,400
NZAFER T SHEN Payroll payables - 22,263,859 22,263,859
VRS Tax payables 2,375,459 3,683,575 6,059,034
RHAIFIE Interest payables 88,205,267 4,402,810 92,698,077
Hthtafs Other liabilities 1,567,383 37,976,194 39,543,577
ARt TOTAL LIABILITIES 12,566,367,382 6,747,561,868 19,313,929,250
FrE&EN EQUITY
ST A Paid-up capital 1,390,051,270 1,609,948,730 3,000,000,000
BWANR Capital reserves (7,910,141) (6,916,482) (14,826,623)
BAENR Surplus reserves 4,781,864 12,435,094 17,216,958
—IRIX General reserves 142,180,591 60,355,597 202,536,188
ROBEFIE Retained earmnings 95,643,359 147,527,844 243,171,203
FraE et TOTAL EQUITY 1,624,746,943 1,823,350,783 3,448,097,726
RERATEENEET TOTAL LIABILITIES AND EQUITY 14,191,114,325 8,570,912,651 22,762,026,976
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2011
2011

RMB Foreign Currency

Business Business Total
—. BN 1. OPERATING INCOME
STV N Interest income 834,801,700 211,748,714 1,046,550,414
FESZH Interest expenses (5622,419,713) (62,571,811) (584,991,524)
FIISEETYON Net interest income 312,381,987 149,176,903 461,558,890
FEBRATIIN Fee and commission income 24,884,846 18,218,052 43,102,898
FEERFAESTH Fee and commission expense (6,851,935) (2,072,512) (8,924,447)
FEBRAES KN Net fee and commission income 18,032,911 16,145,540 34,178,451
RIS Investment income 201,980,122 2,799,956 204,780,078
ARMNMETNZUE/(IRK) Gains/( losses) on changes in fair value 1,825,633 (188,409,399) (186,583,766)
T e Foreign exchange gains - 108,485,712 108,485,712
E SN/ (ZH) Other operating income/(expense) (6,293,279) 18,373,926 12,080,647
AN ETT TOTAL OPERATING INCOME 527,927,374 106,572,638 634,500,012
Z. Bz 2. OPERATING EXPENSES
Bl iRE RN Business tax and surcharges (32,420,834) (15,233,321) (47,654,155)
WERERE General and administrative expenses (389,010,426) (61,596,960) (450,607,386)
BT RMEIRS Impairment losses (561,453,175) 46,073,965 (5,379,210)
Bl AL TOTAL OPERATING EXPENSES (472,884,435) (30,756,316) (503,640,751)
=. EFE 3. OPERATING PROFIT 55,042,939 75,816,322 130,859,261
JIE=RIZNON Add: Non-operating income 850,364 850,364
i BT Less: Non-operating expenses (5,404,008) (3,100,473) (8,504,481)
P9, FESER 4. PROFIT BEFORE TAX 49,638,931 73,566,213 123,205,144
W FSIRER Less: Income tax expenses (18,712,943) (14,982,818) (28,695,761)
A, &F5E 5. NET PROFIT 35,925,988 58,583,395 94,509,383
A, Hitrgraigas 6. OTHER COMPREHENSIVE INCOME 8,294,821 6,803,776 15,008,597
t. GEKERDE 7. TOTAL COMPREHENSIVE INCOME 44,220,753 65,387,171 109,607,980
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2010
2010

RMB Foreign Currency

Business Business Total
—. B 1. OPERATING INCOME
FIBBIN Interest income 358,755,410 163,669,593 522,425,003
METH Interest expenses (175,864,064) (40,564,641) (216,428,705)
FIRIFUIN Net interest income 182,891,346 123,104,952 305,996,298
FEBRAEWAN Fee and commission income 13,031,558 13,214,813 26,246,371
FEBERFETH Fee and commission expense (1,385,722) (1,843,996) (3,229,718)
FEBRASRFN Net fee and commission income 11,645,836 11,370,817 23,016,653
RS Investment income 32,952,306 3,757,429 36,709,735
RAMEREF Gains from on changes in fair value 2,591,983 113,944,828 116,536,811
NILEYSSINE St SIAES Foreign exchange loss - (31,244,298) (31,244,298)
BBV SSIN(32 1) Other operating income/(expense) (892,924) 26,651,576 25,758,652
BRI ON=yay TOTAL OPERATING INCOME 229,188,547 247,585,304 476,773,851
Z. Bl 2. OPERATING EXPENSES
Bl R Hhn Business tax and surcharges (15,680,449) (6,354,229) (22,034,678)
SR EEE General and administrative expenses (172,287,562) (125,266,304) (297,553,866)
AR S IEERES Impairment losses (33,780,624) (5,615,196) (39,395,820)
Bz AT TOTAL OPERATING EXPENSES (221,748,635) (137,235,729) (358,984,364)
=, BFiE 3. OPERATING PROFIT 7,439,912 110,349,575 117,789,487
IER=IZ7 9N Add: Non-operating income 2,780,403 5,908,455 8,688,858
R BT Less: Non-operating expenses (290,176) (217,364) (507,540)
M. FliESE 4, PROFIT BEFORE TAX 9,930,139 116,040,666 125,970,805
R FriSiiERA Less: Income tax expenses (2,954,607) (30,022,883) (32,977,490)
B, 5. NET PROFIT 6,975,532 86,017,783 92,993,315
N Bftpra s 6. OTHER COMPREHENSIVE INCOME (7,903,632) (151,648) (8,055,280)
t. ZEWEEDER 7. TOTAL COMPREHENSIVE INCOME (928,100) 85,866,135 84,938,035
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(7) Commitments and contingent liabilities

1. MFRIE 1. Commitments
Capital commitments
2011 12 31 The Bank has no material capital commitments as at 31 December
2011.
Operating lease commitments
The Bank leases certain premises under operating lease
arrangements. The total future minimum payments in respect of
non-cancellable operating leases at the balance sheet date are as
follows:
31-12-2011 31-12-2010
—FELR(E—F) Within 1 year 64,228,554 60,990,043
—FUEZFLUREZF) 1to 2 years 50,080,578 52,480,508
“FUL=FURNE=F) 2 to 3 years 15,331,550 41,287,362
=FLE After 3 years 12,464,656 26,180,257
&it Total 142,105,338 180,938,170
2. EHRIE 2. Credit commitments
31-12-2011 31-12-2010
USBIRER: Financial guarantee contracts:
RITRICE Bank acceptance 129,238,060 5,000,000
RN Letter of guarantee 35,044,304 23,613,048
EFRERIE Standby letter of credit 1,304,318,025 722,912,739
FFHEMIE Letters of credit issued 1,242,975,174 878,398,841
\Vay Sub-total 2,711,575,563 1,629,924,628

AR SRR :

REERE A1 AL

‘it

EERFRERIEEREINN SR

Irrevocable loan commitments with original maturity of:

More than one year

Total

40,127,869

2,751,703,432

Weighted credit risk of credit commitments: 147,732,140

199,153,013
1,829,077,641

176,291,194

Financial guarantee contracts, with the nature of guarantee, require
the Bank to be obliged to fuffill the customers’ responsibility as
guarantor in case that the customers fail to repay the contracted

amount or fail to fulfill their obligations.
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Loan commitments represent the commitment made by the Bank
to its customer to grant a certain amount of loan in the future.
Loan commitments are normally attached with an effective date or
termination clause, and it is possible that the Bank may not need
to fulfill such commitment on the maturity date. Hence, the amount
of the loan commitments does not necessarily represent the future
expected cash outflow.

3. ZHEWF 3. Entrusted Business

31-12-2011 31-12-2010
ZREAES Entrusted deposits 101,884,362 23,000,000
FHEER Entrusted loans 101,884,362 23,000,000

4. FHAE
2011

N, BFEH

2007 7
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Entrusted deposits represent funds from depositors, which
depositors have instructed the Bank to grant loans to third parties
designated by them. The credit risk remains with the depositors.

4. Contingent liabilities

As at 31 December 2011, according to the management there was
no other contingent liabilities except those that have been disclosed
in Note 7, 2.

(8) Capital Management

The Bank has adopted a strong capital management method

to mitigate the inherent risk in the business operation and
complied with the requirements of regulatory authorities on capital
management. The Bank also targets to maintain sufficient capital
adequacy ratio for operations and optimising shareholders’ value.
The Bank may adjust its capital structure actively to adapt with the
change of economic environment and related risk characteristics.

Core capital includes paid-up capital, capital reserves, surplus
reserves, general reserves and retained earnings. Supplementary
capital includes general loan provision and others.

The capital adequacy ratio calculated by the Bank in accordance
with the “Regulations Governing Disclosure Information of
Commercial Bank” (CBRC [2007] No.7 ) promulgated by CBRC is
as follows:



31-12-2011 31-12-2010

AARET
DA A7 R A R 2 A
BB A T RS

AATRE

Supplementary capital

Net capital base

Core capital adequacy ratio

Capital adequacy ratio

3,5660,817,753 3,316,534,045

186,244,398 195,177,001

3,747,062,151 3,511,711,046

Risk weighted assets and market risk adjustment 14,697,873,152 8,967,355,235
24.23% 36.98%

25.49% 39.16%

. REEHE

1. E AR
1.1

1.2

(9) Financial Instruments Risk Management

1. Credit risk

1.1 Credit risk management

Credit risk is the risk of loss arising from a borrower’s or
counterparty’s inability to meet its obligations as and when they

fall due. The Bank’s credit risk exposure mainly arises from loans
and advances to customers. Credit risk of off balance sheet items
mainly arises from the letters of credit/guarantees issued as well as
loan commitments.

Credit risk centralisation refers to the situation whereby there is

a concentration of customers in the same business activities,
geographical location, or industry sector with similar economic
characteristics such that their repayment ability would be affected
by the same economic fluctuations. Credit risk concentration
reflects the sensitivity of the Bank’s performance to such customer
concentration.

The Bank establishes a comprehensive set of policies and
procedures which effectively mitigate and control credit risk.

The procedures cover credit evaluation, credit approval, credit
monitoring as well as reporting. The Bank reviews the borrowers’
business operations periodically, analyses the quality of credit
portfolio and ensures adequacy of loan loss provisions.

The risk from financial guarantee and loan commitments is similar
with that from loans and advances to customers. Hence, the Bank
adopts the same policies and procedures for managing credit
contingencies which cover application, follow-up monitoring and
collateral requirements, etc.

1.2 Maximum credit risk exposure without consideration of
any collateral and credit risk mitigation

As at the balance sheet date, the maximum credit risk exposure of
the Bank without taking into consideration of collateral and credit
risk mitigation is set out below:
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31-12-2011 31-12-2010
R ARITFIN Balances with central banks 4,476,849,456 2,424,310,689
FERENFRIR Due from banks 5,334,996,852 1,650,383,493
Fse lPIa@ements with banks and other financial 3,453,454,659 3,450,718,335

institutions

INRESRAF Reverse repurchase financial assets 476,400,000 1,592,450,000
ITESRER Derivative financial assets 268,391,844 171,499,753
RGBSR Loans and advances to customers 13,422,820,499 9,533,098,828
g‘égggfﬁ%ﬂﬂﬁibﬁ)\éﬁﬁﬁﬁ l!;iz:noial assets at fair value through profit or 1.002,657,140 B
A ESRIR Available-for-sale financial assets 6,313,879,613 3,640,054,803
EfthERrF= Other assets 299,822,962 152,072,363
ait Total 35,049,273,025 22,614,588,264

ERREERXEHOGNEE. 2)

RAERXEHO

Credit commitments (Note7.2)

Maximum credit risk exposure

2,751,703,432

37,800,976,457

1,829,077,641

24,443,665,905

13

14
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1.8 Risk concentration

The concentration of borrowers/counterparties in the same
industry sector, geographical location or having similar economic
characteristics would tend to pose higher credit risk to the Bank.
On the other hand, the level of credit risk may be varied from each
industry or geographical location in view of their unique economic

development characteristics.

The Bank mainly provides loans and commitments/guarantees to
domestic customers. Analysis on industry sector concentration for
the Bank’s loans and advances can be found at Note 5, 7.

1.4 Collateral

The amount and type of the collateral required would depend on
the credit risk of the borrowers/counterparties as assessed by the
Bank. The Bank has established a guideline on taking collateral

including the frequency of collateral valuation.

The main types of collateral taken by the Bank include:

e For corporate & commercial loans, main collaterals taken include
properties, cash deposits, bank guarantee and machinery; and
e [For personal loans, collateral taken are mainly residential

properties.

The management requires relevant Business Units to monitor the
market value of the collateral and follow up with the borrowers/
counterparties to top up collateral in accordance with the relevant
provisions of the loan agreement. The change in market value of
the collateral would also be taken into consideration when reviewing
the adequacy of loan loss provisions.



15 1.5 Credit quality
The credit quality of financial assets of the Bank (excluding loan
provisions) is analysed as follows:
31-12-2011
Neither overdue nor Overdue but not

impaired impaired Impaired Total

FRENFRIR Due from banks 5,335,976,454 - - 5,335,976,454
Placements with banks and other
R — —
A financial institutions 3,453,454,659 3,453,454,659
RIKF B Interest receivable 266,221,686 - - 266,221,686
RIETGRFNERER Loans and advances to customers 13,505,431,456 103,575,931 88,368,730 13,697,376,117
U semEitE BET it Financial assets at fair value through
NSRS S RS profit or loss 1,002,657,140 - - 1,002,657,140
B E SRR Available-for-sale financial assets 6,313,879,613 - - 6,313,879,613
SENIRESFAF Reverse repurchase financial assets 476,400,000 - - 476,400,000
&1t Total 30,354,021,008 103,575,931 88,368,730 30,545,965,669
31-12-2010
Neither overdue nor Overdue but not

impaired impaired Impaired Total

FRUEIERIRT Due from banks 1,650,383,493 - - 1,650,383,493
Placements with banks and other
R — —

RS financial institutions 8,450,718,335 8,450,718,335
RIBIF B Interest receivable 118,268,811 - - 118,268,811
R ERFIENER Loans and advances to customers 9,509,445,448 26,481,352 282,797,192 9,818,723,992
Bt ES AR Available-for-sale financial assets 3,640,054,803 - - 3,640,054,803
TNRES AR Reverse repurchase financial assets 1,592,450,000 - - 1,592,450,000
ait Total 19,961,320,890 26,481,352 282,797,192 20,270,599,434
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Loans and advances that are neither overdue nor impaired
The composition of loans that are neither overdue nor impaired by
collateral arrangement as at the balance sheet date is as follows:

31-12-2011

Pass Special Mention Total
ElEIREN Unsecured loans 1,317,959,621 - 1,317,959,621
TRIESSR Loans secured by guarantees 3,602,367,464 - 3,602,367,464
TIPSR Loans secured by mortgage 6,951,468,261 63,421,643 7,014,889,904
FRIREYR Loans secured by pledges 1,563,464,467 6,750,000 1,670,214,467
a1t Total 13,435,259,813 70,171,643 13,505,431,456
31-12-2010

Pass Special Mention Total
SEEN Unsecured loans 1,312,875,619 - 1,312,875,619
RIERFR Loans secured by guarantees 2,003,537,379 - 2,003,537,379
HEIREER Loans secured by mortgage 4,814,993,480 4,468,739 4,819,462,219
FRHREYER Loans secured by pledges 1,373,570,231 - 1,373,570,231
Bit Total 9,504,976,709 4,468,739 9,509,445,448

Loans and advances that are overdue but not impaired
Ageing analysis of loans that are overdue but not impaired as at the

balance sheet date is as follows:
31-12-2011
1 1 2 3
2 3
More than 3
Within 1 month 1 to 2 months 2 to 3 months months Total Fair value of collaterals
fmame  -oans and advances to 108,575,931 - - - 103,575,931 1,785,243,910
customers
31-12-2010
1 1 2 3
2 3
More than 3
Within 1 month 1 to 2 months 2 to 3 months months Total Fair value of collaterals
seppy  L0ans and advances to 26,481,352 - - - 26,481,352 75,451,725
customers
KERT (HE) FRAA



Impaired loans and advances

Where there are objective evidences that a single or multiple
negative events have occurred after the initial recognition of the
loans and the impact from the events on the expected future
cash flows can be estimated reliably, the relevant loans should
be recognised as impaired loans. These loans are classified as
“Substandard”, “Doubtful” or “Loss”.

cc 3 cc 7 <« >3

As at the balance sheet date, the fair value of collateral of impaired
loans held by the Bank were as follows:

31-12-2011 31-12-2010

BB R The collateral value of impaired loan 362,673,300 2,082,673,300

The fair value of collateral that the Bank holds is determined from
the latest external valuation with necessary adjustment made after
considering the Bank’s own experience in collateral disposal as well
as the current market conditions.

Restructured loans and advances

The Bank has formulated a set of loan restructuring policies to
renegotiate the contractual terms with customers in order to
maximise the recovery of impaired loans as well as to manage
customer relationships.

The carrying amount of restructured loans and advances is as
follows:

31-12-2011 31-12-2010

FEANEHERFIUN TR Restructured loans andadvances

5,221,531 10,019,701
-ERE - Impaired

UNITED OVERSEAS BANK (CHINA) LTD. 115
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2. FEhtERBE
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2. Liquidity risk

Liquidity risk is defined as the risk that the Bank is unable to meet
its financial obligations as and when they fall due. Liquidity risk
arises from the general funding of the Bank’s banking activities and
in the management of its assets and liabilities including off-balance
sheet items.

Liquidity risk is managed in accordance with a framework of
policies, controls and limits approved by the Asset Liability
Committee and Executive Committee. The Asset Liability Committee
formulates key strategies on liquidity risk management and reviews
the Bank’s asset liability structure and liquidity risk profile on a
monthly basis. Day-to-day management of the Bank’s liquidity is
undertaken by Global Markets & Investment Management Division
while Market & Balance Sheet Risk Management Department
independently monitors and reports liquidity risk exposures against
control limits to the Asset Liability Committee/Risk Management
Committee.

The Bank’s liquidity risk management covers the whole process of
strategy development & planning, risk assessment & measurement,
monitoring & review as well as contingency planning. The

Bank measures and manages liquidity risk mainly by analysing
contractual cash flows of maturing assets and liabilities. The Bank
also employs liquidity early warning indicators, including indicators
imposed by regulators, and control limits to monitor liquidity risk on
a daily basis. Liquidity early warning indicators are further classified
to signal different level of contingency situations for appropriate
actions.
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3.1

2011 12 31

3. Market risk

Market risk is the risk of loss arising from adverse change in market
value of the Bank’s trading portfolio during the holding period. The
Bank is exposed to market risk mainly from foreign exchange rate
and interest rate related products arising from trading as well as
non-trading businesses. The objective of market risk management
is to minimise the negative impact of volatility of financial
instruments on the Bank’s earnings and equity.

The Risk Management Division monitors the Bank’s market risk
exposure and formulates market risk policies for approval by the
Asset Liability Committee and the Executive Committee. Risk profile
reports are submitted to the Asset Liability Committee and Risk
Management Committee on a regular basis.

The Bank measures and manages its market risk in accordance
with a framework of policies and practices which include sensitivity
analysis, Value-at-Risk measure, stress testing etc. In addition, the
market risk associated with any new product/business is required
to be identified and addressed prior to launch.

3.1 Currency risk

The Bank’s currency risk arises mainly from currency mismatches
of assets and liabilities as well as foreign exchange trading
business whereby the open positions are subject to exchange rate
fluctuations.

As at 31 December 2011, the Bank’s assets and liabilities by
currency is as follows:
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31-12-2011

USD(RMB Other (RMB Total (RMB

equivalent) RMB equivalent) equivalent)
B, Assets:
M R RIRI TR Cash and balances with the central bank 56,460,676 4,426,749,186 1896216 4,485,106,078
ERALRRHAS E::n:;ﬁnzzsuifs:mem with banks and other 4 645 040551 7,004,892,591 51,518,369  8,788,451,511
(SRR Derivative financial assets 32,471,409 235,920,435 - 268,391,844
R EERFNERTR Loans and advances to customers 3,782,667,623 9,091,716,282 548,436,594  13,422,820,499
igggﬁ;}ig}f}'ﬁﬁ)\ Il;iz:ncial assets at fair value through profit or - 1.002,657.140 ~ 1,002,657,140
R EESRE Available-for-sale financial assets 188,876,724 6,125,002,889 - 6,313,879,613
INRERF= Reverse Repurchase financial assets - 476,400,000 - 476,400,000
Hft Other assets 8,644,447 476,089,595 26,928,039 511,662,081
wEEat Total assets 5,711,161,430  28,929,428,118 628,779,218  35,260,368,766
fafk Liabilities:
AR AL E;;nza?’i‘n‘itﬁ)t'jtcisgent from banks and other 5008398373  3,169,359,009 719,687,730 9,887,445,121
frEERR&R Derivative financial liabilities 49,792,649 290,049,169 - 339,841,818
R Customer deposits 607,406,395  19,623,829,909 874,670,690  21,105,906,994
Hfthtafk Other liabilities 6,534,644 354,010,005 17,924,478 378,469,127
EAL Total liabilities 6,662,132,061 23437248092  1,612,282,907  31,711,663,080
AR e Net position (950,070,631)  5492,180,026  (983,503,680)  3,557,705,706
TESHMTEEVEH Notional amounts of derivative financial 17212,188,364  20,328738,080  2,592,730,537  49,133,656,990

instruments

ERAE Commitments 1343628382 1,286,561,011 121,514,039 2,751,703,432
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31-12-2010

USD(RMB Other (RMB Total (RMB
equivalent) RMB equivalent) equivalent)
B Assets:
NERFHFRETIR Cash and balances with the central bank 70,504,224 2,353,876,188 6,109,516 2,430,489,928
EHELRREAS Due from and placement with banks and other 4 310617073 3,691,725,435 98,759,320  5,101,101,828
financial institutions
T SRR Derivative financial assets 8,956,620 162,363,916 179,217 171,499,753
BN Loans and advances 1o customers 3,504,457,318  5531,756,630 496,384,880  9,533,008,828
A ESRNATT Available-for-sale financial assets 388,123,333 3,251,931,470 - 3,640,054,803
T NIREAF Reverse Repurchase financial assets - 1,592,450,000 - 1,592,450,000
T Other assets 15,037,639 276,851,940 1,442,257 293,331,836
AEAt Total assets 5,207,696,207  16,860,955,579 603,375,190  22,762,026,976
fafR: Liabilities:
R RIR A S Due to and placement from banks and other 4,555,744,398 240,355,851 611,091,321 5,407,191,570
financial institutions
fTEERMALR Derivative financial liabilities 9,923,635 43,708,880 179,218 53,811,733
BT Custorner deposits 1,202,341,815  12,226,718,253 263,301,332 13,692,361,400
Hihtafz Other liabilities 5,542,678 137,334,044 17,687,825 160,564,547
fiEait Total liabilities 5773,552,526  12,648,117,028 892,250,606  19,313,929,250
AL Net position (475,856,319)  4212,838,551  (288,884,506)  3,448,097,726
TESHMTAZVEH Notional amounts of derivative financial 14,035237,702  4280,188,540  3,088,324,621  21,412,750,863
instruments
EREE Commitments 747,800,671 974,788,605 106,488,365 1,829,077,641
Holding all other variables constant, the impact from a change in
foreign exchange rates on the ‘Profit Before Tax’ and ‘Equity’ of the
Bank is as follows:
31-12-2011 31-12-2010
Change in Foreign Exchange Rate Impact on profit Impact on profit
XA DN AE1% -1% change against RMB 9,509,706 4,758,563
SIANHFHET % +1% change against RMB (9,509,706) (4,758,563)

The sensitivity analysis above is performed on the basis that assets
and liabilities have static currency risk structure. It shows the impact
of a change in other currency rates against RMB on the Bank’s ‘Profit
Before Tax’ and ‘Equity’, given other variables remain constant.
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The analysis is based on below assumptions:

(1) Exchange rate sensitivity refers to the gains and losses caused
by the 1% change of the closing rate (mid rate) of the different
foreign currencies against RMB as at the balance sheet date;

(2) Exchange rate fluctuation refers to the fluctuation against RMB
in the same direction simultaneously;

(8) Off-balance sheet items are excluded;

(4) Since the Bank's USD currency book accounted for around
90% of all foreign currency structural positions, the sensitivity
analysis only considers the impact of exchange rate fluctuation
on the USD book.

Due to the above assumptions, the actual impact of exchange rate
fluctuation on the Bank’s earnings may differ from above sensitivity
analysis.

3.2 Interest rate risk

The Bank’s interest rate risk arises mainly from maturity mismatches
(for fixed rate) or re-pricing mismatches (for floating rate) of the
Bank’s assets, liabilities, and off-balance sheet items.

The Risk Management Division monitors interest rate risk exposure,
formulates related policies and procedures and provides regular
report on interest rate risk profile to the Asset Liability Committee
and Risk Management Committee.

The Bank adheres to PBOC regulations strictly in pricing its loans
and deposits. Interest rate risk exposure is quantified and analysed
mainly using gap analysis tools such as re-pricing schedules.

As at 31 December 2011, the Bank’s assets liabilities re-pricing
profiles (based on the earlier of maturity date and repricing date) is
in the following page:



31-12-2011

3 3 1 1 5 5
Within 3 3 months to 1to 5 years Non-interest
months 1 year 5 years above bearing Total
&P Assets:
AEREFWPRRST Cash and balances withthe 4 195 g9 43 - - ~ B4211646 4485106078
I central bank
Due from and placement
EFREN RIFEAS  with banks and other 5,285,161,568 3,502,609,129 - - 680,814 8,788,451,511
financial institutions
TEERNE Derivative financial assets - - - - 268,391,844 268,391,844
Loans and advances to
AN EGNEEE 11,627,714,268 1,895,098,121 8,110 - - 13,422,820,499
RN customers
A siEit@BE  Financial assets at fair value
BRI NS HRIRESR  through profit or loss 1,002,657,140 - - - - 1,002,657,140
ERIRF
AT E L BAT :;’:'e'f:'e'for'sa'e financial 1,814,805,771 1,292,990,512 3,206,083,330 - - 6313879613
TARESRA Reverse Repurchase 476,400,000 B _ ~ ~ 475,400,000
T financial assets B s
Hitiar= Other assets - - - 511,662,081 511,662,081
ArEait Total assets 24,527,633,179 6,690,697,762 3,206,091,440 - 844,946,385 35,269,368,766
fafR Liabilities:
Due to and placement from
AlEREIFEANES  banks and other financial 7,486,368,196 2,401,076,925 - - - 9,887,445,121
institutions
Derivatives financial
TSRS liabilities - - - - 339,841,818 339,841,818
RITEER Customer deposits 11,955,839,039 4,269,596,724 4,880,471,231 - - 21,105,906,994
Hit s Other liabilities - - - - 378,469,127 378,469,127
AEET Total liabilities 19,442,207,235 6,670,673,649 4,880,471,231 - 718,310,945 31,711,663,060
FIRX O Net position 5,085,425,944 20,024,113 (1,674,379,791) - 126,635,440 3,557,705,706
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31-12-2010

3 3 1 1 5 5
Within 3 3 months to 1to 5 years Non-interest
months 1 year 5 years above bearing Total
&', Assets:
m 5 i
AERFWFREAT Cash and balances with the 5 55 339 394 . . - 8051604 2430489928
FRIR central bank
Due from and placement
EFHEAREREAES  with banks and other 4,503,155,754 597,491,879 - - 454,195 5,101,101,828
financial institutions
ITEERAF Derivative financial assets - - - - 171,499,753 171,499,753
BRI Loans and advances 1o 8,780,677,845 743,420,983 - - - 9533008,828
customers
B E S AT stgﬁfle'for'sa'e financial 2,403,068,060 1,089,229,143 147,757,600 - - 36400543803
TAEEREaE  overse Repurchase 1,022,450,000 570,000,000 - - - 1,592,450,000
financial assets
Hihir Other assets - - - - 293,331,836 293,331,836
BEatt Total assets 19,068,689,983 3,000,142,005 147,757,600 - 545,437,388 22,762,026,976
fafk Liabilities:
Due to and placement from
[ENZE2595%5 9N banks and other financial 5,281,213,219 125,978,351 - - - 5,407,191,570
institutions
_ _ Derivatives financial
73 /\F' ﬁ % — — — —_
fTEERRR liabilities 53,811,733 53,811,733
IRIKTFFR Customer deposits 7,218,649,197 5,740,056,005 733,656,198 - - 13,692,361,400
HibtafR Other liabilities - - - - 160,564,547 160,564,547
RIRETT Total liabilities 12,499,862,416 5,866,034,356 733,656,198 - 214,376,280 19,313,929,250
MEX RO Net position 6,568,827,567 (2,865,892,351) (585,898,598) - 331,061,108 3,448,097,726
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The Bank profiles its interest bearing assets and liabilities based on
maturity date (for fixed rate items) or re-pricing date (for floating rate
items).

Holding other variables constant, the impact of interest rate
movement on the Bank’s ‘Profit Before Tax’ and ‘Equity’ is as
follows:

31-12-2011
TETH Change in interest rate Impact on profit Impact on equity
FFRIENN100NE = + 100 basis points 44 572 567 (102,626,842)
FMZFRD100NMNE R - 100 basis points (44,572,567) 102,626,842
31-12-2010
TETH Change in interest rate Impact on profit Impact on equity
FZ=IEIN100MER + 100 basis points 46,730,145 (9,935,394)
FEZR D100 M E R - 100 basis points (46,730,145) 9,935,394
The sensitivity analysis above is performed on the basis that assets
and liabilities have static interest rate risk structure. It reflects the
impact of interest rate movement on the Bank’s net interest income
over a one-year period. The key assumptions are as follows:
(€]
; (1) All assets and liabilities with re-pricing date less than three
2) months or between three months and one year are assumed to
3) be re-priced in the middle of the respective time bucket;
4) (2) Yield curve shifts parallelly with interest rate change;

(3) Assets and liabilities are not subject to other changes; and
(4) Off-balance sheet items are excluded.

Due to the above assumptions, the actual impact of net interest
income from interest rate movement may differ from above
sensitivity analysis.

The impact on equity is estimated from the change in market value

of ‘Available For Sale’ portfolio caused by a parallel shift of yield
curve arising from interest rate change.
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4. Fair value of financial instruments

Fair value is the value for which an asset could be exchanged, or a
liability could be settled, between willing parties with full knowledge
and on arm’s length basis. Subject to the existence of an active
market, such as an authorised securities exchange, the market value
is the best reflection of the fair value of financial instruments. As
there is no available market value for some of the financial assets
and liabilities held and issued by the Bank, the discounted cash flow
method or other valuation methods described below are adopted to
determine the fair value of these assets and liabilities. However, the
value determined by such methods would depend on the amount of
future cash flows, time period assumption and discount rates used.

The following methods and assumptions are used in estimating fair
values:

(i) Financial assets at fair value through profit or loss (including

derivative assets/liabilities) are stated at fair value by reference

to the quoted market prices when available. If quoted market
prices are not available, the fair value is estimated using
discounted cash flows or quoted price from the counter parties.

The carrying amounts of these items reflect the fair value as at

the balance sheet date;

The fair values of other financial assets and liabilities maturing

within 12 months are assumed to be equal to their carrying

amounts in view of their short maturity;

(i) The fair value of fixed rate loans priced at market rate at
the time the loans are extended shall be determined using
prevailing market rates of similar loans. Changes in the credit
quality of loans within the portfolio are not taken into account
in determining the fair values as the impact of credit risk is
recognised separately as impairment provision which shall be
deducted from the carrying amounts and fair value;

(iv) Customer deposits are priced based on fixed rate or floating rate
depending on the product type. The fair value of demand deposits
and saving deposits without specific maturity date is determined
based on the amount payable on demand. The fair value of fixed
deposits are estimated using discounted cash flows method with
the prevailing deposit rate for the remaining tenor of the fixed
deposit as the discount rate.

i

=

The method of determining a fair value in the Bank can be
categorised into two main approaches:

(i) Mark to Market - where the valuation uses independent
unadjusted quoted market prices;

(i) Market to Model — where valuation techniques are used to
determine the valuation.

Valuation adjustments are an integral part of the fair value process
that requires the exercise of judgment to ensure correct fair value
representation. In making appropriate valuation adjustments, the
Bank follows the methodologies that consider factors such as bid-
offer spread valuation adjustment and model valuation adjustment.



The Bank has established internal control procedures over the
valuation process to provide assurance over the appropriateness
of the fair values applied. If fair value is determined by valuation
models, the assumptions and techniques within the models are
independently validated by a specialist group. In addition, price

and parameter inputs, assumptions and valuation adjustments are
subject to verification and review processes. Other valuation control
includes review and analysis of daily profit and loss.

The Bank classifies all the fair value instruments according to the
following hierarchy:

Level 1: Quoted market price

This valuation technique uses recent unadjusted quoted prices

for identical assets or liabilities in active markets where the price
represents actual and regularly occurring market transactions on an
arm’s length basis. Financial instruments included in this class are
bonds with the Marked-to-market prices actively made available
and announced by China Central Depository & Clearing Co. Ltd.

Level 2: Valuation technique using observable inputs

This valuation technique is used for financial instruments where
the prices are derived from standard valuation models, and inputs
to these models are directly observable. The valuation techniques
include the use of discounted cash flow analysis, option pricing
models and other valuation techniques widely used and accepted
by market participants. The financial instruments included in

this category are mainly Foreign Exchange Forward and Foreign
Exchange Swaps, Precious Metals Forward and Swaps, and OTC
derivatives (namely money market deposit and placement, interest
rate swap, FX Option) and financial instruments with fair value
derived from counterparty (for structured products arranged on
back-to-back basis).

Level 3: Valuation technigque with significant non-observable inputs
This valuation technique is used where at least one significant input
is not observable and reliance is placed on reasonable assumptions
made on market conditions. There is currently no financial
instrument being classified under such category.

All the assumptions and methods mentioned above provide a
consistent basis for the calculation of fair value of the Bank’s
assets and liabilities. However, other institutions may use different
assumptions and methods. Therefore, the fair values disclosed by
different financial institutions may not be entirely comparable.

In the opinion of the management, the difference between the fair
value and the carrying amount of the financial assets and financial

liabilities is not material as at the balance sheet date.

The following table shows the valuation techniques for evaluating
fair value of financial instruments.
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31-12-2011 Level 1 Level 2 Level 3 Total
AR EERIE Available-for-sale financial assets 6,313,879,613 - - 6,313,879,613
TSR Derivative financial assets - 268,391,844 - 268,391,844
SRR Total financial assets 7,316,536,753 268,391,844 - 7,584,928,597
TSRk Derivative financial liabilities - 339,841,818 - 339,841,818
B b=y Total financial liabilities - 339,841,818 - 339,841,818
31-12-2010 Level 1 Level 2 Level 3 Total
A ESRIE Available-for-sale financial assets 3,640,054,803 - - 3,640,054,803
[l s Derivative financial assets - 171,499,753 - 171,499,753
BRI ALT Total financial assets 3,640,054,803 171,499,753 - 3,811,554,556
[ ==t ol Derivative financial liabilities - 53,811,733 - 53,811,733
ERIRGRALT Total financial liabilities - 53,811,733 - 53,811,733

KERIT (WE) FRAF

During the year, the Bank had no transfers between level 1 and
level 2 of the fair value hierarchy for financial assets and liabilities

which were recorded at fair value.
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(10) Related party transactions

1. Criteria of identifying related parties
Details of the Bank’s major related parties in 2011 are as follows:

(1) Investors exercise significant influence over the Bank;

(2) Key management personnel of the Bank or the close family
members;

(3) Enterprises under control, jointly control or significant influence
of the key management personnel of the Bank or the close
family members.

2. Parent company of the Bank:

Name Business Nature Registered Address Registered Capital Shareholding
KERITERAT RITRZRRSS IR 3,854BE % 100%
United Overseas Bank Limited Banking and Financial Service Singapore SGD 3,854 Million 100%

3. FAMASFARNFTXEZ SN HM XIS

3. The related parties which the Bank had
transactions during the period are as follows:

Company under the common control of parent company

Name Business Nature

Registered Address Registered Capital Legal Representative

KREART (DRI ) BIRAE) RITNERBRSS

United Overseas Bank (Malaysia) Bhd  Banking and Financial Service

DSk ST =i
201zt
Kuala Lumpur Malaysia RM 2 Billion Wee Cho Yaw

Company under the significant influence of the parent company

Name Business Nature

Registered Address Registered Capital Legal Representative

BFRITRIHERAT RITRERIRSS

Evergrowing Bank Co., Limited Banking and Financial Service

N3] —

HEa =iz

EIRS 16.91Z5% =ae
Yantai China RMB 1.69 Billion Jiang Xi Yun
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Company under the significant influence of the Bank’s director and key management

Name Business Nature Registered Address Registered Capital Legal Representative
el (') BIEERAT ZEERRE FEEN 2%7t2,500 7T kAE

Hua Ye Xiamen Hotel Limited Hotel management Xiamen China USD 25 Million Liam Wee Sin
RELWFEEI=FRBIRAT BHF=FR hEXE AEM5.81Z7T kA=

Tianjin UOL Xiwang Real Estate Co.,Ltd  Real estate development Tianjin China RMB 580 Million Liam Wee Sin
MRS E BT REIRAT BHFFR HRE L 718,626 57T pE=

Shenyang Summer Palace Property Quek PiLan

Development Co.,Ltd

Real estate development

Shenyang China

USD 86.26 Million

(Mrs Tay Pi Lan)

REGBIRAEE ( L8 ) ARAR

UOB Venture Management (Shanghai)

BERRAEE

Consulting and investment

HhE s

Shanghai China

%7t1,555737T

USD 15.55 Million

=riE

Seah Kian Wee

Co., Ltd management
— — Philip Ch
UOB Holdings (USA) Inc. 1R AT 2E AL £5565057 b ~-heong
Shin Keat
UOB Holdings (USA) Inc. Holding company New York USA USD 6.5 Million Philip Cheong
Shin Keat
REET RIRREEGRAT BERIGRER HRE M %7t2,98057T BB
Kheng Leong Guangdong Investment & Consulting and investment Guangzhou China USD 29.8 Million Wee Ee Chao
Management Co., Ltd management
K (L) RREERERAT BERZRETRR FE SET65057T BB
Kheng Leong (Shanghai) Investment Consulting and investment Shanghai China USD 6.5 Million Wee Ee Chao
Management Co., Ltd management
ERENH IR BIRAT) HSMHERZ™m HE &8 #2,358578 K&
) . . Manufacture and sale of
Hua Han Bio-ph | Hol .
LtLéa an Bio-pharmaceutical Holding Chinese pharmaceutical Hong Kong China SGD 23.58 Million Zhang Yue
products
MBERERAE) Eoepei] HE KE AEM3,021757T XFE
UBI Logistics (China) Limited International freight Dalian China RMB 30.21 Million Zhao Xi Wang

forwarder
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Company under the significant influence of the Bank’s director and key management

Name

Business Nature

Registered Address

Registered Capital

Legal Representative

RS EREZ m

EITRRERBRAT FE E =7t10057T B
Manufacture and sale of

Xiamen Tiger Medicals Co., Ltd. Chinese pharmaceutical Xiamen China USD 1 Million Goh Bee Leong
products

. VNV BMEEKE . _ _
AENRSEF I RERRAT . . hE pEB 7550057t B
oo TR AR S

Chengdu Haw Par Oceanarium Owning and operating

Amusement Park Limited oceanariums entertainment Chengdu China UsD 5 Million Wee Ee Lim
and related services
NEFEM. ZH. ZBEH. A

£ (Ei]) EBREBRAS BUREMEASRERNES. I +E B =7t72057T B
THESETE
Prepare manufactory and

Haw Par Healthcare (Xiamen) Co.,Ltd  PrOcess of Tiger Bam Xiamen China USD 7.2 Million Goh Bee Leong

products, rub, pain patch and

the like
. - - WEE CH
HAW PAR CORPORATION LIMITED BRI Hrhng #h242,172,298.00 © O
YAW(Chairman)
: WEE CHO
HAW PAR CORPORATION LIMITED INVESTMENT HOLDING Singapore SGD 242,172,298.00 i
YAW(Chairman)
NN BHFE8; s (IE _
TINRPEB = EEBRAE HRE TN AEM40075 WEE EE CHAO
PR %. HEIREEEIRI ) .
Real estate consulting;
Kheng Leong Guangdong Investment  Investment advice (Securities Guangzhou China RIVB 4 Millon WEE EE CHAO

& Management Co., Ltd

and futures investment

consulting excluded)
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4. FRARAEXBAZEERS

4. Main transactions between the Bank and related parties

31-12-2011 31-12-2010
BB Loans and advances to customers Balance (%) Balance (%)
gl (E17]) BIEBRAS Hua Ye Xiamen Hotel Limited 25,203,600 0.18 132,454,000 1.35
REENELEWFTEBIRAT Tianjin UOL Xiwang Real Estate Co.,Ltd. 243,118,229 1.77 68,120,813 0.69
MHEEREMFFRERAE) Shenyang Summer Palace Property Development Co.,Ltd 60,054,702 0.44 21,070,650 0.21
NBIRERAT UBI Logistics (China) Limited 8,748,000 0.06 9,450,000 0.10
337,124,531 245 231,095,463 2.35

31-12-2011 31-12-2010
39,83, £ Due from banks Balance (%) Balance (%)
RERITEIRARE) United Overseas Bank Limited 26,673,771 0.30 35,052,104 0.69
BFRITRHBIRAT Evergrowing Bank Co., Limited 127,938,068 1.46 77,209,013 1.51
REARIT (BRAL ) BIRAE United Overseas Bank (Malaysia) Bhd 680,814 0.01 436,928 0.01
165,292,653 1.77 112,698,045 2.21

31-12-2011 31-12-2010
FEARFEANFTR Borrowing from others Balance (%) Balance (%)
RERITERAE] United Overseas Bank Limited 9,293,062,843 9399  5,237,532,191 96.86
EFRITRINBIRAT Evergrowing Bank Co., Limited 2,096,279 0.02 2,086,350 0.04
9,295,159,122 94.01 5,239,618,541 96.90

31-12-2011 31-12-2010
IR Borrowing from others Balance (%) Balance (%)
UOB Holdings (USA) Inc. UOB Holdings (USA) Inc. - - 481,085,033 3.51
MHE BRI R BRAE Shenyang Summer Palace Property Development Co.,Ltd 5,739,719 0.03 66,264,781 048
KRB RERE (L) BRAT) UOB Venture Management (Shanghai) Co., Ltd 58,995,306 0.28 31,769,374 0.23
B RIFEABIRAT Xiamen Tiger Medicals Co., Ltd 1,012,338 - 12,909,400 0.09
il (B17]) BIEERAE Hua Ye Xiamen Hotel Limited 4,200,479 0.02 3,366,337 0.02
K (£8) RESEERAF Kheng Leong (Shanghai) Investment Management Co., Ltd 12,034,829 0.06 4,138,687 0.03
KR FLEEFFTAERAR Tianjin UOL Xiwang Real Estate Co.,Ltd. 786,758 - 756,823 0.01
NBIRERAT UBI Logistics (China) Limited 342,658 - 189,908 -
REBRIEF I REBRAS Chengdu Haw Par Oceanarium Amusement Park Limited 4,563 - - -
HAW PAR CORPORATION LIMITED HAW PAR CORPORATION LIMITED 103,979,469 0.49 - -
I NREB =S8R AE Kheng Leong (Guangzhou) Real Estate Consulting Co.,Ltd 403,359 - - -
187,499,478 0.88 600,480,343 4.37
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31-12-2011 31-12-2010
RI¥#I 8 Receivables-interest receivables Balance (%) Balance (%)
RELWFEFMW=FFRERAE] Tianjin UOL Xiwang Real Estate Co.,Ltd. 4,810,715 1.81 940,943 0.80
BFERITRMHBRLT Evergrowing Bank Co., Limited 1,005,252 0.38 297,763 0.25
il (&) BEBRAT Hua Ye Xiamen Hotel Limited 13,659 0.01 78,093 0.07
HEE R ABRAT Shenyang Summer Palace Property Development Co.,Ltd 140,711 0.05 39,332 0.03
NBYRBRAE UBI Logistics (China) Limited 3,826 - 1,601 -
5,974,163 2.25 1,357,732 1.15

31-12-2011 31-12-2010
RIftFIR Payables-interest payables Balance (%) Balance (%)
KEGRITBIRAT United Overseas Bank Limited 65,348,630 26.55 1,128,811 1.22
UOB Holdings (USA) Inc. UOB Holdings (USA) Inc. - - 2,196,300 2.37
MECBIRAEE ( LE) ARAS UOB Venture Management (Shanghai) Co., Ltd 139,792 0.06 57,072 0.06
B RIFELERAT Xiamen Tiger Medicals Co., Ltd. 145 - 23,195 0.03
KiE ( £8) REEEERAT Kheng Leong (Shanghai) Investment Management Co., Ltd 62,954 0.03 15,717 0.02
el (EN) BIEBRAT Hua Ye Xiamen Hotel Limited 1,998 - 1,147 -
BFRITRHBIRAT Evergrowing Bank Co., Limited 408 - 292 -
KR\ HEEFFTABRAT Tianjin UOL Xiwang Real Estate Co.,Ltd. 243 - 187 -
NERBERAE UBI Logistics (China) Limited 2,743 - 41 -
HEE R ABRAT Shenyang Summer Palace Property Development Co.,Ltd 270 - 5 -
HAW PAR CORPORATION LIMITED HAW PAR CORPORATION LIMITED 2,728 - - -
65,559,911 26.64 3,422,767 3.70

31-12-2011 31-12-2010
B 7 R0 - B A R £ % Payables- other payables Balance (%) Balance (%)
RERITBRAT] United Overseas Bank Limited 3,026,756 7.30 8,781,430 22.21

UNITED OVERSEAS BANK (CHINA) LTD.
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31-12-2011 31-12-2010

FIRWA Interest income Amount (%) Amount (%)
FBYRBRAT UBI Logistics (China) Limited 817,832 0.08 691,988 0.13
KL FEEWTFABIRAS Tianjin UOL Xiwang Real Estate Co.,Ltd. 3,897,480 0.37 5,792,408 1.1
MHE SRR BRAE Shenyang Summer Palace Property Development Co.,Ltd 700,250 0.07 214,100 0.04
el (B17]) BIEERAE Hua Ye Xiamen Hotel Limited 1,715,155 0.16 2,182,321 0.42
BERITRHBIRAT Evergrowing Bank Co., Limited - - 1,807,399 0.35
RERITERAE] United Overseas Bank Limited 92,150 0.01 49,971 -

7,222,867 0.69 10,738,187 2.05

31-12-2011 31-12-2010

FIEEH Interest expense Amount (%) Amount (%)
KEARITEIRAE) United Overseas Bank Limited 102,704,643 1756 24,864,432 11.49
UOB Holdings (USA) Inc. UOB Holdings (USA) Inc. 2,381,387 0.41 3,478,459 1.61
RREERRAEE ( Li8) BRAS UOB Venture Management (Shanghai) Co., Ltd 1,194,000 0.20 806,531 0.37
Kiztell 7 Epit A ERAT Tianjin UOL Xiwang Real Estate Co.,Ltd. 22,490 - 757,430 0.35
EBEIERELERAT Xiamen Tiger Medicals Co., Ltd. 79,560 0.01 189,565 0.09
KiE (£8) RESEBRAT Kheng Leong (Shanghai) Investment Management Co., Ltd 74,293 0.01 125,390 0.06
el (E17]) BEBRAS Hua Ye Xiamen Hotel Limited 52,556 0.01 59,224 0.03
BERITRH BRG] Evergrowing Bank Co., Limited 10,020 - 173,584 0.08
MHEEFEF R ERAT) Shenyang Summer Palace Property Development Co.,Ltd 23,680 - 1,250 -
MBI RERAE UBI Logistics (China) Limited 6,913 - 323 -
BB RIEE I REBRAS Chengdu Haw Par Oceanarium Amusement Park Limited 3,309 - - -
HAW PAR CORPORATION LIMITED HAW PAR CORPORATION LIMITED 264,914 0.05 - -
T HIREB =S8R AE Kheng Leong (Guangzhou) Real Estate Consulting Co.,Ltd 203 - - -

106,817,968 18.25 30,456,188 14.08
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2011 2010
FEBRAEBN Fee and commission income Amount (%) Amount (%)
KRESRITBIRAT) United Overseas Bank Limited - - 2,026,271 772
BFRITRHBIRAT Evergrowing Bank Co., Limited - - 1,299,700 4.95
KR\ FELEEHFFAERAT Tianjin UOL Xiwang Real Estate Co.,Ltd. 506,870 118 821,181 3.13
IIHE BRI ABIRA T Shenyang Summer Palace Property Development Co.,Ltd - - 167,900 0.64
el (B) BEBRAT Hua Ye Xiamen Hotel Limited - - 29,143 0.1
ABRERAT UBI Logistics (China) Limited 13,085 0.03 11,220 0.04
B IERERBRAE Xiamen Tiger Medicals Co., Ltd. - - 6,286 0.02
R EBRSNEF I REBR AT Chengdu Haw Par Oceanarium Amusement Park Limited 13,223 0.03 3,000 0.01
R RIRREEBIRAT Kheng Leong Guangdong Investment & Management Co., Ltd 251 - - -
KiE ( £8) REEEERAT Kheng Leong (Shanghai) Investment Management Co., Ltd 490 - - -
BB (El7]) EBREFRAE) Haw Par Healthcare (Xiamen) Co.,Ltd 6,300 0.01 - -
T MEKEB =S8 BIRAT) Kheng Leong (Guangzhou) Real Estate Consulting Co.,Ltd 355 - - -
540,574 1.25 4,364,701 16.62

2011 2010
FHEBRAEXH Fee and commission expense Amount (%) Amount (%)
[EERTRDBIRAE Evergrowing Bank Co., Limited - - 309,888 9.59

2011 2010
WEREER General & administrative expense Amount (%) Amount (%)

IT support
- KRERITBIRAE) -United Overseas Bank Limited 19,122,578 424 19,529,365 6.56
Rental fee

- KEARITBIRAT) -United Overseas Bank Limited 515,376 0.11 515,376 0.17
~tell (7)) BIEERAF -Hua Ye Xiamen Hotel Limited 198,641 0.04 198,641 0.07
19,836,595 4.39 20,243,382 6.80
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2011 2010
FrREH Software development Amount (%) Amount (%)
KERITBIRAT United Overseas Bank Limited 9,817,647 53.00 10,150,370 74.00
31-12-2011 31-12-2010
Entrusted Entrusted
ZHRLF Fiduciary activities deposits (%) deposits (%)
B JERERBRAT Xiamen Tiger Medicals Co., Ltd. 11,040,000 10.84 3,000,000 13.04
31-12-2011 31-12-2010
Entrusted Entrusted
loan (%) loan (%)
A RIE £ REERAT Ghengdu Haw Par Oceanarium 11,040,000 1084 3,000,000 13.04
Amusement Park Limited
31-12-2011 31-12-2010
AT R RRIE Irrevocable loan commitment Balance (%) Balance (%)
KL\ FHLEFEWFEERAE Tianjin UOL Xiwang Real Estate Co.,Ltd. 6,881,771 17.15 181,879,187 91.33
31-12-2011 31-12-2010
fTEEMTASY Derivatives Balance (%) Balance (%)
KRERITERAE) United Overseas Bank Ltd. 6,224,155,327 12.67  9,189,493,559 42.92

Transactions between the Bank and related parties mentioned
above are carried out in normal course of business and commercial
terms and market price.

Transactions between the Bank and key management personnel
are as follows:

Key management personnel include directors, supervisors and
senior management.

Key management personnel’s salaries and benefits are as follows

2011 2010

2011 2010

JERFE REMIGEIER Employee salaries and other short-term benefits 35,689,427 37,488,590
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(11) Post balance sheet events

As at the date on which the financial statements are approved,
there is no material post balance sheet event that needs to be
disclosed or adjusted by the Bank.

(12) Comparative amounts

Certain comparative amounts have been adjusted to conform with
the current year’s presentation.

(13) Approval of the financial statements

The financial statements were approved for issue by the Board of
Directors on 22 March 2012.
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